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OFFICIAL CRITICIZES U.S. LEGISLATION ON TOSHIBA 


0W140219 Tokyo KYODO in English 0203 GMT 14 Aug 87 


[Text] Washington, Aug. 13 KYODO -- Senior U.S. Government officials in charge of 
trade security matters told a Japanese envoy that Congress is certain to pass 
legislation penalizing Toshiba Corp. for its subsidiary's sales of sensitive high 
technology to Moscow, Japanese diplomatic sources here said Thursday. 


Noboru Hatakeyama, director of the Ministry of International Trade and Industry's 
International Trade Administration Bureau, is currently in Washington to seek the U.S. 
Government's cooperation in quelling the congressional move to ban Toshiba products 
from the U.S. 


The ban follows the illegal sale of computerized milling machines by Toshiba Machine 
Co. which helped the Soviets make quieter propellers for nuclear submarines, which U.S. 
congressmen say makes them harder to detect. 


Hatakeyama briefed Fred Ikle, undersecretary of defense for policy, Stephen Bryen, 
deputy undersecretary of defense for trade security policy, [and] Edwin Derwinski, 
undersecretary of state for security assistance on measures Japan plans to take to 
toughen control on exports of defense-related high technology to communist bloc 
nations. These measures include toughening the foreign exchange and foreign trade 
control law to increase from three years to five years the maximum prison sentence for 
violators of the rules of COCOM [Coordinating Committee for Multilateral Export 
Controls], the Paris-based committee regulating exports of high technology to communist 
nations. 


Tokyo is also considering extending the statute of limitations for violations from the 
current three years, as well as setting up a regular meeting of cabinet ministers 
concerned to review compliance by Japanese firms with COCOM regulations. 


The U.S. officials urged that these stiffer export control measures be implemented as 
soon as possible after the export control law is amended the diplomatic sources said. 


Hatakeyama criticized the impending legislation to ban Toshiba from selling its 
products in the U.S., saying it is wrong for a country to punish business corporations 
of foreign countries, the sources said. He also called in question a provision of the 
legislation which would penalize business corporations for their past illicit transfers 
of strategically sensitive products retroactively, they said. 


It is too early to say whether the proposed amendment of the Japanese export control 
law will be sufficient to appease the congressional outrage over the Toshiba case, they 
added. 


HIGH-LEVEL ECONOMIC TALKS TO BE HELD WITH SOVIETS 


0W140437 Tokyo KYODO in English 0418 GMT 14 Aug 87 


[Text] Tokyo, Aug. 14 KYODO -- Japan and the Soviet Union will hold high-level 
economic talks in Tokyo possibly in late January, officials said Friday. 


They said the Japan-Soviet economic committee will formally decide to hold the talks, 
which will be the first in nearly two years, during a regular general meeting here 
August 25. 
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The January talks, a follow-up to the last such meeting in Moscow in April 1986, were 
due to take place here sometime this year but were postponed at Japan's request due to 
illegal sales of high-tech milling machines to the Soviet Union by Toshiba Machine Co. 


The United States has charged that the Soviets have produced ultra-quiet submarines by 
using the Toshiba machines. 


Officials said Japan favored holding economic talks with the Soviet Union after a 
U.S.-Soviet trade meeting in Moscow in December to minimize ill-effects of the Toshiba 
episode on the upcoming meeting. The Soviet delegation to the January meeting will be 
led by Foreign Trade Minister Boris I. Aristov who will confer with Japan's top 
business and political leaders while in Tokyo. Like previous Japan-Soviet economic and 
trade talks, Japanese officials said, the January meeting here will deal with natural 
resources development in Siberia and promotion of joint ventures as well as the Soviet 
Union's modernization drive. 


TOOL EXPORTS TO COMMUNIST COUNTRIES DROP 73 PERCENT 


0W140445 Tokyo KYODO in English 0424 GMT 14 Aug 87 


[Text] Tokyo, Aug. 14 KYODO -- The controversy following sales by Toshiba Machine Co. 
of computerized milling machines to Moscow has caused other Japanese machine tool 
makers to slash shipments to the communist bloc, a Finance Ministry official said 
Friday. Such shipments were down by more than 60 percent in the first half of 1987 
from the same period of 1986, he said. Finance Ministry statistics show Japan's 
machine tool exports to communist bloc nations in the first six months of 1987 plunged 
64.5 percent from a year before to 7,264 million yen on a customs clearance basis. 


Japanese machine tool builders voluntarily imposed restrictions on their exports to the 
communist bloc in view of severe international criticism of Toshiba Machine because of 
its diversions of computer-controlled propeller-milling machines to the Soviet Union, 
the official said. He said the makers appeared to fear that their products could be 
upgraded for military purposes if Soviet engineers replaced original computer programs 
for guiding numerically controlled machine tools with other computer programs capable 
of military applications. "Toshiba Machine's milling machines were also upgraded with 
integrated circuits incorporating military-use computer programs imported from a 
foreign maker," he said. 


Norwegian arms maker Vaapenfabrikk Kongsberg supplied a sophisticated computer program 
for guiding Toshiba Machine's propeller-milling machines installed at a Baltic naval 
shipyard in Leningrad, helping the Soviet build almost silent propellers for 
nuclear-powered submarines, making them harder to detect. 


Shinichiro Suzuki, an official of the Japan Tariff Association, a quasi-governmental 
organization entrusted with compiling the Finance Ministry's monthly report of trade 
statistics, said the Toshiba Machine controversy influenced other machine tool makers 
in their trade with the communist bloc. According to the report, machine tool 
shipments by Japan to the Soviet Union amounted to 1,157 million yen in the first half 
of 1987, down 73.0 percent. 


China imported 5,597 million yen worth of machine tools from Japan during the same 
period, down 63.0 percent, it said. 


Japan Machine Tool Builders' Association spokesman Motoyoshi Yamamoto said, however, it 
is not clear whether the Toshiba Machine controversy has influenced the attitudes of 
Japanese machine tool makers in dealing with communist bloc nations. 
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KEIDANREN GIVES ‘ALL-OUT SUPPORT' TO COCOM REFORM 


0W121047 Tokyo KYODO in English 1045 GMT 12 Aug 87 


[Text] Tokyo, Aug. 12 KYODO -- In an apparent move to appease U.S. anger over illegal 
sales of sensitive high-technology equipment to the Soviet Union by a Japanese firm, 
Japan's most powerful economic organization pledged an all-out effort to prevent a 
recurrence of such transactions. 


Eishiro Saito, chairman of the Federation of Economic Organizations (Keidanren), told a 
hurriedly called news conference the business community has given all-out support for a 
government decision to tighten controls on exports of strategic goods to the eastern 
bloc in accordance with COCOM [Coordinating Committee for Multilateral Export Controls] 
rules. In a statement distributed to domestic and foreign news media, Saito appealed 
to Japanese corporations for self-discipline so that their conduct would not undermine 
the solidarity of the free world and the principle of free trade. 


Toshikuni Yahiro, vice chairman of Keidanren and chairman of Mitsui and Co., explained 
that the statement was an expression of determination by the Japanese business 
community to prevent a repeat of such illegal deals with communist nations. The 
statement followed the passage of separate trade bills by the U.S. Senate and House of 
Representatives seeking sanctions against Toshiba Corp., an electronic giant whose 
subsidiary, Toshiba Machine Co., angered the Americans by illegally selling 
sophisticated machine tools to the Soviet Union in violation of both domestic and 
international regulations. 


Washington asserted that the tools sold by Toshiba Machine enabled the Soviets to 
reduce propeller noise in Soviet submarines, making it difficult to track them. The 
government has decided to revise the foreign exchange and foreign trade control law to 
prevent Japanese exports of sensitive equipment and technology to the Soviet bloc. 
Toshiba Machine's transactions also violated regulations set by COCOM, a Paris-based 
Western body to prevent the outflow of sensitive goods to the eastern bloc. 


BILATERAL GOALS ON FARM IMPORTS REAFFIRMED 


0W131313 Tokyo KYODO in English 1252 GMT 13 Aug 87 


[Text] Tokyo, Aug. 13 KYODO - A senior official of the Agriculture, Forestry and 
Fisheries Ministry, just returned from Washington, said Thursday that the United States 
insisted on referring Japan's “residual import restrictions" on 12 agricultural 
products to a multinational panel under the General Agreement on Tariffs and Trade 
(GATT). 


Hidero Maki, director general of the ministry's Economic Affairs Bureau, told a press 
conference that Japan will continue efforts to reach an amicable solution through 
bilateral talks with the U.S. The matter will probably be taken up at a session of the 
Japan-U.S. trade committee, scheduled for early September, he said. 


Maki visited Washington from August 6 to 11 and met with Richard Lyng, U.S. secretary 
of agriculture, and Michael Smith, deputy U.S. trade representative. But the U.S. did 
not budge from its position that bilateral talks should be conditional upon Japan 
presenting liberalization schedules on all of the 12 items, including peanuts and 
tomato juice. Japan will seek to settle the issue through bilateral talks, although it 
cannot agree to the import liberalization of all the items, ministry sources said. 
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DELEGATION LEAVES FOR U.S. COMMUNIST CONGRESS 


0W110143 Ulaanbaatar MONTSAME in Russian 1354 GMT 10 Aug 87 


[Text] Ulaanbaatar, 10 Aug (MONTSAME) -- An MPRP delegation headed by P. Damdin, 
candidate member of the Politburo and secretary of the MPRP Central Committee, left 
Ulaanbaatar today to take part in the work of the 24th Congress of the Communist Party 
of the United States of America. 


The delegation was seen off at the Bayant-uhaa airport by T. Balhaajab, secretary of 
the MPRP Central Committee; D. Mujan, chief of an MPRP Central Committee department; 
and other officials. 


A.S. Mironenko, USSR charge d'affaires ad interim in the MPR, was among those seeing 
off the delegation. : . 


BATMONTH VISITS IRKUTSK IN THE SOVIET UNION 


0W080823 Ulaanbaatar MONTSAME in Russian 1335 GMT 7 Aug 87 
[From the 7 August Press Review] 


[Text] Ulaanbaatar, 7 Aug (MONTSAME) -- UNEN informs of the visit to the Soviet city 
of Irkutsk of Jambyn Batmonh, general secretary of the MPRP Central Committee and 
chairman of the MPR People's Great Hural Presidium, who is on vacation inthe USSR at 
the invitation of the CPSU Central Committee. The Mongolian leader visited places of 
historic significance pertaining to the activities of D. Sokhe Bator, founder of the 
MPRP and the people's state. 


DEJID RECEIVES GDR YOUTH DELEGATION 10 AUGUST 


0W110149 Ulaanbaatar MONTSAME in Russian 1355 GMT 10 Aug 87 


{Text] Ulaanbaatar, 10 Aug (MONTSAME) -- B. Dejid, member of the Politburo and 
secretary of the MPRP Central Committee, today received the delegation headed by E. 
Aurich, first scretary of the Free German Youth Central Council. He held a 
(?fraternal) conversation with the delegation, which is visiting the MPR at the 
invitation of the MRYL Central Committee. 


Present at the meeting were T. Narangerel, first secretary of the MRYL Central 
Committee, and other officials, as well as W. Leistner, GDR charge d'affaires ad 
interim in the MPR. 


ALTANGEREL DISCUSSES PREPARATION FOR SCHOOL YEAR 


0W070340 Ulaanbaatar MONTSAME in Russian 1351 GMT 6 Aug 87 
[From the 6 August Press Review] 


{Text} UNEN carries a long article on comprehensive preparation for the new school 
year, written by B. Altangerel, member of the MPRP Central Committee Politburo and 
deputy chairman of the MPR Council of Ministers. The author writes that questions of 
raising the quality and efficiency, discussed at the June 1987 MPRP Central Committee 
Plenum, also have an important significance in the sphere of people's education. That 
is why a thorough and responsible preparation for this campaign, compreher.sive backing, 
and good organization of this important work are currently vital tasks. 
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OLYMPIC COMMITTEE HOLDS NEWS CONFERENCE IN PYONGYANG 


SK131303 Pyongyang Domestic Service in Korean 1000 GMT 11 Aug 87 


[Text] In connection with its advancing a flexible new proposal to break the deadlock 
in the talks to realize North-South cohosting, the DPRK Olympic Committee held a news 
conference with reporters from home and abroad at the People's Palace cof Culture on the 
afternoon of 11 August. A portrait of the great leader of our party and our people, 
Comrade Kim Il-song, was respectfully placed at the front of the news conference site. 
Reporters from NODONG SINMUN, KCNA, the Korea Central Broadcasting Committee, and other 
publications and press organizations in Pyongyang, foreign reporters residing in our 
country, and functionaries in charge of publications from various embassies attended 
the news conference. Following is a report on the news conference: 


[Begin recording] [Unidentified speaker} I am the chief secretary of the Olympic 
Committee of our country. I wish to express my gratitude to the various reporters from 
home and abroad and the functionaries in charge of publications and the press of 
diplomatic missions in our country participating in today's news conference arranged by 
our country's Olympic Committee. 


Under circumstances in which the Lausanne joint meeting has reached a deadlock, our 
Olympic Committee has advanced a flexible new proposal to break iiie deadlock. In 
connection with this, we have arranged today's news conference. Chin Chung-kuk, vice 
chairman of the Olympic Committee of our country and deputy head of our side's 
delegation to the Lausanne joint meeting, will speak first. 


[Chin] First, in the name of the Olympic Committee, I wish to express my gratitude to 
the various reporters attending today's press conference who are deeply interested in 
our proposal to cohost the Olympic games. As is known, the fourth joint meeting was 
held in Lausanne, Switzerland, over a period of 2 days, 14-15 July. However, no 
agreement was reached at the fourth joint meeting. This is because the South Korean 
side did not giv> up its stand to use the Olympic games for an impure political purpose. 


The South Korean authorities, from the beginning, schemed to bring the Olympic games to 
Seoul, not because they are interested in the Olympic movement, but for the political 
purpose of perpetuating the division of Korea, fabricating two Koreas, and justifying 
the military occupation of Korea by outside forces and their policy of turning South 
Korea into a nuclear base. Therefore, the 24th Olympic games has become a serious 
political issue. As a result, complicatea problems have arisen in the development of 
the Olympic movement.. The socialist countries and many nonaligned countries, which do 
not want the division of our country but the promotion of peace, friendship, and unity, 
and which do not want the Olympic games to be used for impure political purposes, 
oppose the selection of Seoul as the venue of the Oly pic games and have demanded that 
the venue be changed. All the people of the world who have a deep interest in the 
Olympic movement have come to greatly worry and feel apprehensive about the 24th 
Olympic games and have thought of how to come up with a reasonable counterproposal to 
successfully hold the 24th Olympic games. 


To achieve a breakthrough in the Olympic movement, to resolve complicated problems, to 
hold the 24th Olympic games in such a way ar to promote the sound development of the 
Olympic movement and contribute to the cause of reunifying our fatherland, our Olympic 
Committee has advanced a proposal for North-South cohosting of the 24th Olympic games 
and for a single North-South team to participate in them. When we advanced this 
proposal, not only the socialist countries, but also many nonaligned countries and even 
Western countries widely supported and sympathized with our cohosting. 


OTE LD EE EOE RE Me 
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This is because, as a reasonable proposal to successfully guarantee the 24th Olympic 
games, our cohosting proposal can contribute to alleviating tension on the Korean 
peninsula and realizing peace and the peaceful reunification of Korea. Therefore, the 
Lausanne joint meeting among the delegation of the International the Olympic Committee 
[I0C] and delegates of the North and the South of Korea came to be held to discuss our 
cohosting proposal and other issues related to the 24th Olympic games. 


Four rounds of the Lausanne joint meeting have been held. During the first round of 
the Lausanne joint meeting in October 1985, our delegation advanced the proposal of the 
North and the South equally dividing the games, and advanced a concrete and reasonable 
10-point proposal on questions related to organizing a single North-South team, 
assigning a title for the games, the composition of the organizing committee, the 
opening and closing ceremonies of the games, television rights, and other important 
issues related to the ofganization and operation of the Olympic games. 


However, from the first day of the talks, the South Korean side has not advanced any 
proposal and has totally rejected our cohosting proposal itself, while opposing our 
proposal to equality divide the games. To successfully guarantee the holding the 24th 
Olympic games at any cost, our Olympic Committee has advanced various reasonable and 
realistic proposals during bilateral talks with the IOC and at the joint meetings. 


During the fourth round of the Lausanne joint meeting in mid-July, our Olympic 
Committee again advanced a reasonable proposal concerning holding a third of the games 
in our side, in proportion to the populations of the North and the South, and also 
concerning the title of the games, the compositin of the organizing committee, the 
openiag and closing ceremonies, television rights, and other important issues. 
However, even before the joint meeting was held, the South Korean side persistently 
contended that it could not change its previous stand. At the joint meeting, it did 
not advance any proposal, rather it again recklessly opposed our proposal and opposed 
even discussing issues related to the title of the games, the composition of the 
organizing committee, and other important issues, except for the number of events [to 
be hosted by the North]. 


The I0C advanced a compromise proposal at the fourth round of the joint meeting. 
During the fourth round of the joint meeting, the IOC proposed allocating the female 
volleyball matches and the male road cycling races to our side. However, overall, the 
I0C compromise proposal designated only two complete events and parts of three other 
events, including the female volleyball matches, to be held [in the North]. This is 
not very different from their 10 June proposal for the North side to hold two complete 
events and parts of two other events. In relations to the 23 events and 237 
competitons of the Olympic games, the number of events they allocated is too small. 
Therefore, no agreement was reached on the number of games. [to be hosted by the 
North] and the fourth round of the joint meeting ended in deadlock. 


As demonstrated by the facts, the South Korean side has laid bare its intentions to 
subordinate the events to be held in the area of our side to the Seoul Olympics by 
allowing our side to host only a couple of full and parital events. 


As you reporters know well, there is only a year left before the opening day of the 
Olympic. Time is running out. The invitations to the Olympic games are to be sent out 
on 17 September. This being the case, all the problems should be solved before the 
invitations to the 24th Olympic gares are sent out, that is, before 17 September. 
Toward this end, the present deadlock at the Lausanne tripartite joint meeting [as 
heard] should be broken at the earliest possible date. 
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In this connection, our Olympic Committee believes that the only way to break the 
present deadlock is for each party concerned to express its flexible, generous stand, 
mutually understand the stand taken by the other party, and flexibly put forth its own 
proposals. 


For this reason, our Olympic Committee has decided to again put forth a flexible new 
proposal. Now, allow me to briefly outline the flexible new proposal our Olympic 
Committee has put forth on its own initiative: 


1. Our Olympic Committee proposes that the demands for the games to be held in the 
area of our side be drastically lowered and that five full events and part of another 
event be hosted by our side. 


2. It is proposed, with a view toward creating an atmosphere of trust and collaboration 
and promoting the process of agreement, that the next joint meeting comprehensively 
debate all the major issues that act upon each other in the solution of each issue, 
such as the events to be shared, the name for the Olympics, the composition of the 
organizing committee, the opening and closing ceremonies, and the television rights. 


3. We propose that the fifth joint meeting be convened before 17 September, the date 
when the invitations to the Olympics are to be sent out, and within the month of 
August, if possible. 


The aforementioned three points are the key elements of the flexible new proposal we 
have recently put forward. 


Allow me to be a little specific in explaining our new proposal. 


We fully agree to the table tennis, archery, and women's volleyball, as proposed by the 
IOC, but request that all of the soccer games, instead of just one group of preliminary 
matches, as proposed by the I0C, be hosted by us, and the road cycling event be 
replaced by other event. 


In addition, we also demand that only one more event be allocated to our side. 


Our demand that all the soccer games be hosted by our side proceeds from the fair stand 
to have the least equilibrium in allocating popular events, such as soccer, by allowing 
our side to host all the soccer matches, instead of unfairly allowing such popular 
events of the Olympic games as track-and-field, swimming, boxing, basketball, soccer, 
and volleyball to be all hosted by one side. 


This is why we have strongly insisted from the start of the Lausanne joint meeting that 
we host all the soccer matches. 


Also, as you may know, it is stipulated that in the event our side is to host the 
soccer games, we participate in the full-dress matches only, instead of participating 
in the Olympic soccer regional preliminaries. Since we proposed that our side host all 
the soccer matches, we did not send an application to participate in the Olympic 
football regional preliminaries, aor did we participate in the regional preliminaries 
held in Malaysia. 


This proposal put forth by our side, as it has taken into full consideration the stand 
of the other parties to the talks, is a fair and aboveboard proposal acceptable to 
anyone. 


The chairman of our Olympic Committee yesterday telexed our new proposal to IOC 
President Samaranch. 
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Why did we put forth such a flexible new proposal? It proceeds from a sincere desire 
to lead the long-drawn out tripartite Lausanne joint meeting [as heard] to success at 
any cost and realize the North-South cohosting of the Olympics, and thereby ease the 
tensions that prevail on the Korean peninsula, promote sound development of the Olympic 
movement, and contribute to achieving peace in Korea and its peaceful reunification. 


If our | mew proposal is realized, it will open a favorable phase to removing the 
misunderstanding and distrust and the state of confrontation between the North and the 
South and to promoting the great national unity. 


As has already been reported, the government of our republic made public our stand and 
sincere efforts designed to create an envoronment and conditional favorable to 
realizing the North-South cohosting of the Olympics in a statement issued on 23 July in 
connection with the disarmament question. , 


As you all well know, we are now building large-scale sports facilities on Kwangbok 
Street and cultural, accomodation, and public service facilities on a large scale to 
realize the cohosting of the Olympics. The construction of these sports facilities 
will be completed by the end of this year. We are making every effort, material and 
moral, in this way to realize the North-South cohosting at any cost. 


If the new proposal we have advanced is realized, it wiil make a decisive contribution 
to opening a road for epochal development of the Olwmpic movement. Without exception, 
all the people of the world are worried and concerned about tie 24th Olympic games and 
hope that the Olympic movement does not go through the same difficulties it has in the 


past. 


Our Olympic Committee hopes that the IOC and the South Korean side seriously approaches 
and affirmatively responds to our new proposal, which reflects the expections of the 
people of the world and is favorable to development of the Olympic movement and our 
country's reunification. 


If the South Korean side refuses to accept our flexible new proposal, it will clearly 
lay bare for all to see that it is trying to use the Olympic games for its insidious 
political aim to fabricate two Koreas. Attempting to use the sacred Olympic games as 
an instrument in perpetuating the national division and in fabricating two Koreas is 
not a mere sports issue, but a serious political issue. The peace-loving people of the 
world, to say nothing of our people, will never tolerate the Olympic games being used 
for a political aim to perpetuate the division of Korea. 


The South Korean side should no longer persist in its old and stubborn stand, but show 
sincerity so as to have the Fifth joint meeting convened and accept our flexible new 
proposal. Our Olympic Committee will, as in the past, spare no effort to realize the 
North-South cohosting of the Olympics. [end recording] 


Following this, Vice Chairran Chin Chung-kuk answered questions from home and foreign 
reporters. 


SOUTH'S EFFORTS AGAINST LABOR MOVEMENT CRITICIZED 


SK131031 Pyongyang KCNA in English 1019 GMT 13 Aug 87 


[Text] Pyongyang August 13 (KCNA) -- NODONG SINMUN and MINJU CHOSEN today castigate 
the South Korean puppets' intensified fascist offensive to stamp out the labour 
movement. 
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In a signed commentary NODONG SINMUN says: 


The traitor No Tae-u, at a press conference on August 11, took up his parable about 
"“labour-management cooperation" through “consultation” and "self-regulation". He cried 
that the “infiltration of outside forces" into labour disputes “should be distinguished 
by the exercise of governmental power" and that illegal acts cannot be allowed". 


In his "statement" on the same day the puppet labour minister, too, openly disclosed 
the scheme to check the collective action of workers with violence, branding it as an 
“illegal act". 


This shows that the Chon Tu-hwan-No Tae-u group is intensifying fascist offensive to 
stranguiate the labour movement as a whole, while resorting to base intrigues to 
appease and deceive workers. * : 


The labour disputes of workers are their conscious struggle for vital rights and 
democracy against exploitation and oppression. 


Branding the exercise of workers' legitimate rights as an “illegal act" exposes that 
the puppets are the heinous enemy of democracy and the fascist hangmen. 


"“Labour-management cooperation" -eshed by tire Chon Tu-hwan-No Tae-u group is a crafty 
trick to cover up their crim 4 vading the South Korean working class to non-rights 
and to the verge of starvat o>, bar the class awakening of the workers and dull their 
consciousness in struggle «4 ‘ptensify the exploitation and oppression of them so as 


to prolong the high-handed fas... dictatorial rule. 


With no third-rate trick can the Chon Tu-hwan-No Tae-u group conceal its villainous 
mature or hoodwink the South Korean workers. 


KCNA on No‘s ‘Outbursts’ 
SK131019 Pyongyang KCNA in English 1008 GMT 13 Aug 87 


(Text] Pyongyang August 13 (KCNA) -- No Tae-u, "president of the Democratic Justice 
Party", speaking before reporters on August 11, insultingly described the struggle of 
South Korean workers as an “illegal and destructive action" and threatened that it 
“must not be tolerated", according to a report. 


He made such outbursts, twaddling about "organized infiltration of outside forces" into 
the labour disputes. 


On the same day the puppet minister of labour released a "press statement", crying that 
all means including “government power" would be mobilized to “strictly deal with" the 
labour disputes. 


In a word, this betrays his intention to use force in putting down the struggle of 
workers and discloses the wicked design of the blood-thirsty fascist maniacs. 


The massive action of South Korean workers is a natural explosion of their pent-up 
resentment and wrath against the fascist dictatorial "regime" which has imposed 
unbearable hunger and non-right upon them. 
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If the fascist clique is interested in the realisation of "democratisation" to which it 
committed itself, it should not cry out for suppressing the workers in struggle but 
accept their just demand. 


Nevertheless, the Chon Tu-hwan-No Tae-u group, far from lending an ear to their just 
demand, is babbling about "interference of outside forces" to invent a pretext for 
suppression as it did habitually in the past and crying that it would crack down upon 
it by force. This fully shows the deceptive nature of the "commitments" of this group 
and its dirty nature as a fascist tyrant. 


CPRF Issues Information No 405 
SK140527 Pyongyang KCNA in English 0435 GMT 14 Aug 87 


[Text] Pyongyang August 14 (KCNA) -- The Secretariat of the Committee for the Peaceful 
Reunification of the Fatherland in Information No 405 issued on August 13 stresses that 
the Chon Tu-hwan-No Tae-u group must put an immediate end to its suppression of workers 
who have risen for the right to existence and democratic liberties and step down 
without delay. 


The information recalls that on August 11 the traitor No Tae-u, “president of the 
Democratic Justice Party", raved that "government power" must be used to find out the 
“infiltration of outside forces into the labour-management disputes" and the puppet 
minister of labor cried that “labour-management disputes must be decidedly dealt with", 
and says: This is a move of the puppets to check the rapid expansion of the labour 
movement and bring under control their ruling crisis. 


In clamouring about the interference of “outside forces" and the mobilisation of 
“government power" the South Korean puppets revealed their sinister intention to 
intensify the allout suppression of workers by mobilizing all the suppressive forces 
and means on the pretext of "ferreting out outside forces," alleging as if the struggle 
of workers were caused by their interference. 


The information says that the South Korean workers should resolutely struggle against 
the double-dealing tactics of the U.S. imperialists and the fascist clique who carry 
the signboard of "democratisation" in the facade and intensify suppression behind the 
scene. 


DEFECTING STUDENT MEETS WITH TELEVISION REPORTERS 


SK131155 Pyongyang Television Service in Korean 1200 GMT 12 Aug 87 

[Text] Today, the youth Yi Chae-hwan, a South Korean student who defected to the 
northern half of the republic while studying in the United States, met with reporters 
at the Taesongsan Recreational Park. 


[First reporter] We are very pleased to meet here in the Taesongsan Recreational Park 
today with the youth Yi Chae-hwan, who defected to the northern half of the republic. 


[Yi Chae-hwan] It is nice to meet you. 


[First reporter] Some time has passed since you arrived in Pyongyang. What did you 
see during this period? 
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[Yi] I saw the People's Palace of Culture, the Hall of Revolutionary Remains, 
Changgwangwon, the Pingsangwan, the Great People's Study Hall, and other excellent 
facilities. 


(First reporter] After that, you spent a joyful day here in the Taesong Recreational 
Park with our people and workers, didn't you? 


(Yi] Yes, I did. 


[First reporter] I believe you may have many impressions after ‘seeing various places. 
Would you tell us your impressions? 


[Yi] The first thing I felt was that the Pyongyang citizens look bright. Even though 
they are soberly dressed, they seem to have no worries. There is no hint of air 
pollution in the areas surrounding Pyongyang and all the buildings are arranged in an 
orderly manner. I could not but ask why the Pyongyang citizens look so bright. While 
touring the many facilities, I seem to have found the answer to that. In North Korean 
society, when people are sick or face other difficulties, the state treats them free of 
charge. I was greatly impressed, when I visited the Pyongyang maternity ward, that the 
people can use such excellent facilities free of charge. In South Korean society, when 
workers are sick, they cannot go to a hospital, but must treat their ailments 
themselves with medicine. When they are admitted to a hospital after their ailments 
become aggravated, they die because they cannot be cured. Young sons must work to earn 
money because their fathers have died. This is a miserable situation in South Korean 
society. However, those in North Korean society are leading happy lives, free from 
such fear. This really impressed me. 


[Second reporter] We reporters of the Korean Central Broadcasting Committee warmly 
welcome you, Yi Chae-hwan, for having courageously defected to the northern half of the 
republic across the line of death via a third country. Even though we have briefly 
heard why you defected to the northern half of the republic, using this opportunity 
today, we would be very grateful if you more concretely explain it. 


[Yi] The greatest motive seems to be personal. I have not faced any economic 
difficulties, presumably thanks to my father and mother. In some sense, I have led the 
happiest of lives in a most affluent environment in South Korea. High school education 
in South Korea is based upon the cramming method. It is not an education that teaches 
students the critical way of thinking. In history, in particular, preliberation and 
postliberation history is severely distorted and dealt with on a single page. 
Therefore, I could not realize the contradictions in South Korean society during my 
high school years. However, when I entered Seoul National Univesity [SNU], as an 
intellectual, I came to have a deep interest in history, the structure of Korean 
economy, and other issues. 


[Second reporter] Didn't you come to view them analytically? 


[Yi] That is right. From then on, I read many books. I realized that those I had met 
during my high school years were people who represent South Korea and that there are 
many poor people. All of them seem to be discontented. Poor people must give up even 
their sense of self-respect because they cannot be treated as men. Those who have 
money lead solitary lives because they are not respected by the masses. When I was 
attending the university, there were many poor friends and I talked much with them. As 
my father was a public servant, I could not participate in demonstrations and, in a 
sense, led a life that runs counter to my values. Therefore, while I was attending the 
university, I felt a sense of crime because I could not assert my personal values. So, 
as advised by my father and mother, I just studied. 
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After completing sophomore courses at SNU, I transferred to Michigan University. I 
attended the Department of English Language and Literature of the SNU College of Human 
Sciences. I chose the Economics Department at Michigan University. I studied at 
Michigan University for 2 years. I graduated from Michigan University and received a 
bachelor's degree in economics. Michigan University is one of the leading universities 
in the United States. My father and mother and my friends expected much from me. 
Because I earned good grades, I went to Stanford Institute as a researcher. In 
September 1986, I enrolled in a doctorate course at the Massachusetts Institute of 
Technology. I began to study in earnest in a doctorate course in international 
economics. While reading many books on U.S. politics and economics, I came to firmly 
believe that the United States is not our ally and that it is responsible for having 
continuously fixed this division. I was studying international economics. In a sense, 
it is a field for studying the core of capitalism -- how multinational corporations are 
operated and how to earn big profits operating in less developed countries. While I 
was studying, I found this field of study to be a means of aggression used by 
imperialists. I felt that South Korean society is not a fair society and that 
conflicts among classes are deepened by these contradictions. On the other hand, I grew 
to be curious about North Korea and to look toward it. 


[Second reporter] Defection itself is not easy, is it? It is not an act out of 
impulsive yearning for the northern half of the republic, but a courageous act to 
realize a long-cherished desire. 


[Yi] That is right. When I was in the United States, I read many books that third 
parties wrote to objectively compare South Korea and North Korea. I also had a chance 
to read about the chuche idea of the leader Kim Il-song. When I read about this idea, 
[I realized] that it leads to a road we must follow. In South Korean society, the 
national spirit and independence are completely lost. They have no pride in being 
Korean and are induldged in a sense of defeatism, in which they think they are unhappy 
because they are Korean. Therefore, they just try to follow in U.S. footsteps. As a 
result, they always suffer from a sense of inferiority. At that time, I did not know 
the real circumstances in the North because I had never been here. However, I thought 
that considering the fact that with this [chuche] idea, a man is proud of himself and 
seeks something independent -- something Korean -- this is really a life worthy of a 
man. 


I believe that politics must be politics for men. Politics does not mean _ the 
construction of buildings or the providing of beautiful clothes. The people must be 
happy because of politics. In view of this, no one is happy in South Korea. When I 
met and talked to the people after I came to North Korea, all the people were happy. 
Because I heard only vicious propaganda in South Korea, I though that even though the 
environment may be good, the North Korean people do not know how to laugh and that they 
are always preparing for combat. reporters laugh] When I saw television, a 
grandmother and her grandson were making jokes. I felt that this is a society more 
human that the South. Ideology is important for man. However, human relations are 
fundamental, aren't they? I feel grateful to all the people for having warmly received 
me. South Korea propagandized that North Korean people are honed and spiteful people. 
Even though [the North Korean people] suffered the Fatherland Liberation War, they 
believe that the South Korean people themselves are not bad and that South Korea is as 
it is today because the U.S. imperialists are there. They have always had a yearning 
for reunification. They do not consider the South Korean people their enemy. Because 
of this, I felt how deep is the will of the leader. 


As their son, I feel very sorry for my parents back home. However, I defected because 
I cannot lead my remaining life running counter to my beliefs. I believe this was a 
good decision. 


(First reporter] Thank you very much. 
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*TEXT' OF SPOKESMAN STATEMENT ON MINISTERIAL TALKS 


SK140339 Seoul THE KOREA HERALD in English 14 Aug 87 p 2 


("Full text" of statement issued by unidentified Ministry of Foreign Affairs spokesman 
on 13 August calling on Pyongyang to respond positively to Seoul's proposal for the 
inter-Korean foreign ministers' talks] 


[Text] The government of the Republic of Korea, in a statement issued on last Aug. 3, 
proposed talks between the foreign ministers of south and north Korea for building 
confidence between the south and the north and making arrangements to reduce tension 
and establish peace on the Korean peninsula. 


We proposed in that statement that the parties directly concerned, south and north 
Korea, discuss, without any precondition, all matters of eachother's concern including 
the issue of Armed Forces reduction on the basis of the principle of national 
self-determination, and urged north Korea to respond positively to the proposal. 


We consider it fortunate that north Korea, in its statement issued by the spokesman of 
its Ministry of Foreign Affairs on Aug. 6, 1987, did not show negative attitude toward 
the propriety of our proposal for talks between the foreign ministers of south and 
north Korea. 


However, we deeply deplore that north Korea, in self-contradiction to its claim of 
upholding the principle of national self-determination, insisted on holding a 
tripartite meeting in which the U.S. secretary of state should join with the foreign 
ministers of the south and the north, while confining the subject of discussion to the 
issue of Armed Forces reduction. 


The government of the Republic of Korea reiterates that all pending problems between 
south and north Korea should be discussed and settled by the parties directly 
concerned, south and north Korea, on the basis of the principle of national 
self-determination. Therefore, we do not see any reason why the north should insist 
that a third party be included in the talks. 


Moreover, as already clearly stated, we firmly believe that talks on Armed Forces 
reduction can bear concrete resultsonly when arrangements are made such as conclusion 
of nonaggression agreement between south and north Korea, entry into the United Nations 
and the cross-recognition by the four neighboring powers. 


The government of the Republic of Korea wishes to remind north Korea that in the 
meeting between the foreign ministers of south and north Korea, all matters of each 
other's concern may be discussed, comprising confidence-building measures such as 
resumption and progress of the suspended dialogue, and consultations and settlement on 
water resources problem; various issues including Armed Forces reduction to relax 
tension and establish peace on the Korean peninsula; and the issue of bringing about 
successful south-north prime ministers' talks and of realizing eventually a meeting 
between the highest authorities of the south and the north. 


It is desirable that the foreign ministers’ talks be held in New York during the period 
between the opening of the United Nations General Assembly session and the end of 
September this year when the foreign ministers of south and north Korea will be 
visiting the United Nations. However, if north Korea finds it inconvenient, the talks 
could be held in any other mutually agreeable place at an earliest possible date. 


We once again strongly urge north Korea to respond positively to our proposal. 
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RDP OPPOSES NUCLEAR REACTOR CONTRACT WITH U.S. 


SK140201 Seoul THE KOREA TIMES in English 14 Aug 87 p 2 


[Text] Opposition lawmakers demanded yesterday that the Energy-Resources Ministry 
should not approve a contract the Korea Electric Power Corporation [KEPCO] has signed 
with the Combustion Engineering [CE] of the United States for the construction of two 
nuclear power reactors here. 


Rep. Sim Wan-ku of the major opposition Reunification Democratic Party [RDP] took issue 
with the safety of a model of the atomic power reactor the Combustion Engineering seeks 
to sell to Korea. 


Rep. Sim claimed in the House Commerce-Industry Committee session that the model, "Palo 
Verde,"" in operation in the United States had developed a trouble in its evaporating 
process last January. 


Under the contract between the KEPCO and the CE, the American company is to construct 
the controversial model of "Palo Verde," in Korea, the opposition lawmaker claimed. 


Rep. Sim also claimed, quoting a recent report of the Nucleonics Week, that the Palo 
Verde model has many problems in the system of reactor's coolant pumps, and safety 
injection system. 


The Combustion Engineering has yet to win an approval for the safety of the model from 
the U.S. Nuclear Regulatory Committee, according to the opposition lawmaker. 


Under the requirement for applying a contract for the construction of nuclear power 
reactor set by the Korean government, Rep. Sim said, a model to be put for the contract 
must be one that has ever [as published] been actually operated. 


Otherwise, any reactor sellers of the United States must submit a letter of approval 
for the safety of the model to the U.S. Advisory Committee for Reactor Safety (ACRC). 
{as published] 


The RDP lawmaker then demanded that the government should cancel the contract KEPCO and 
the Combustion Engineering has signed last April. 


Rep. Sim also recalled that the KEPCO owes $5 billion to foreign countries. 


Then he also demanded that the government-invested KEPCO should be placed under the 
private management. 


Energy-resources Minister Choe said that the government will not change its long-term 
program to construct the nuclear power plants. 


Minister Choe foresaw that the ratio of the electric power in reserve will go down to 
about 11 percent in 1996. 


As for the privatization of the KEPCO, the minister said that government is considering 
selling some shares of the KEPCO to citizens as part of the program to put the KEPCO 
under the private management. 


EAS 14 Aug 87 D 3 NORTHEAST ASIA 
SOUTH KOREA 


Energy-Resources Minister Choe Chang-nak said in response that the ministry doesn't 
feel it mecessary to cancel the contract between the KEPCO and the Combustion 
Engineering. 


Another RDP lawmaker, Kim Hyong-hae, also demanded that the government should repeal 
its program to construct the nuclear power plants. 


Rep. Kim said, "The government does not consider it necessary to further build nuclear 
plants as much as 40 percent of the electric power generated are already in reserve." 


"The high ratio of electric power in reserve will be maintained up to the late of this 
century,” he went on. 


TEXTILE FIRMS TO INCREASE LOBBY EFFORTS IN U.S. 


$K140305 Seoul THE KORFA HERALD in English 14 Aug 87 p 6 


[Text] Korean textile manufacturers plan to strengthen their lobbying activities to 
stop the passage of various trade bills by the U.S. Congress. 


The plan is part of a package of multilateral measures worked out by the Korea 
Federation of Textile Industry to thwart the bills, chiefly aimed at textile trade with 
developing countries including Korea, from becoming laws. 


The bills, should they be enacted into law, will authorize the U.S. administration to 
handle adjustments in the textile quotas of exporting countries, reducing to a great 
extent the flexibility in moving up, carrying forward and diverting quotas, thereby 
dealing a significant blow to the Korean textile industry, a federation official said 
yesterday. 


Textiles are one of Korea's traditional major export items almost all textile exports 
from Korea to the United States are regulated by the quota system. Under the 
circumstances, according to the official, the proposed quota management by the U.S. 
administration may bring about a serious change in Korea's export structure. 


Korean firms will make the best use of such international organizations as the General 
Agreement on Tariffs and Trade (GATT) in order to stimulate U.S. public opinion into 
opposing the moves by the U.S. Congress to enact more laws against textile imports. 


They will also step up their lobbying activities in cooperation with U.S. textile 
importers to prevent the bills from becoming laws. 


LIFTING OF BAN ON NORTHERN AUTHORS EXPECTED 


SK140505 Seoul THE KOREA HERALD in English 14 Aug 87 p 9 


([Text] Is the wind of liberalization currently sweeping the country helping to loosen 
the clamp on the work of authors in north Korean captivity since the Korean War? 


Expectation run high in the literary circle that the government this time will life -- 
at least partially -- restrictions on works by writes who were taken to the north by 
the retreating north Korean army during the Korean war. 
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The strongest indication of positive government action came with an announcement by the 
Ministry of Culture-information that it will have the Korean Writers Association review 
the works Aug. 8, raising hopes-for at least a partial lifting of the ban. 


Some publishers who have very good connections with the government are already working 
on the publication of books by some captive authors in the north, giving further 
credibility to the speculations. 


No one is one hundred percent sure, but the works of poets Chong Chi-yong, and Kim 
Ki-nim have been reported to be a sure bet to be released from restriction this time. 


Several publishing houses have reportedly been considering collections of their poems. 


Others prominent on the possible list are Pak Sok, Pak Tae-won, Yi Tae-chun, authors 
usually mentioned in the past in connection with the liberalization measures. 


The important criteria for the official releases have been a judgment of the 
circumstances of their expatriation to the north -- were they forcibly taken or did 
they volunteer? 


Their activities in the north also weight heavily. Some have cooperated famously with 
the north Korean government, while others limited their literary works. 


The Min-um-sa Publishing Co., in Seoul, is already deep in its preparation of a full 
collection of poet Chong Chi-yong's works in two parts. The first edition will contain 
some 150 of his poems written in the 1930s and 1940s, and the second volume will 
include his eassays. 


Kim Ki-nim's poetry pieces are likely to be published by the Munhak-sa Publishing Co., 
and the Chihak-sa Publishing Co., in Seoul under contracts with the poet's elder son 
who lives in Inchon. 


The literary circles are abuzz with the excitement of being able to appreciate the 
works of two of the most famous Korean poets. Kim Ki-nim, widely known as the father 
of modern poetry in Korea, left many well-versed poems, including, “The Windy Speed of 
the Sun," "The Sea and Butterfly," and writings on poetry including one of his treaties 
on understanding poems. 


Novelist Kim Tong-ni, chairman of the Korean Literary Association, said those two 
poet's works will be the first ones to be requested for release by the association. 
Some, however, are apprehensive about possible government moves. They say various 
petitions have been made in the past by various persons and organizations. They said 
the selective defreeze has been discussed since 1970, but nothing thus far has come of 
the talks. 


RDP PROPOSES FOUR-WAY TALKS AMONG FACTIONS 


$K140710 Seoul YONHAP in English 0650 GMT 14 Aug 87 


[Text] Seoul, Aug, 14 (YONHAP) -- The main opposition Reunification Democratic Party 
(RDP) Friday proposed immediate four-way talks among President Chon Tu-hwan, No Tae-u, 
president of the ruling Democratic Justice Party (DJP), Kim Yong-sam, RDP president, 
and Kim Tae-chung, permanent adviser to the RDP. 
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Issuing the proposal, Kim Yong-sam and Kim Tae-chung said that amnesty for prisoners of 
conscience and recovery of their civil rights should be discussed at the talks. 


The two Kims issued the proposal during a luncheon meeting here with families of the 
political prisoners. 


The opposition leaders urged the ruling circle to accept the proposal, saying that the 
amnesty issue is the most serious obstacle on the road to democracy. 


Kim Yong-sam reiterated his party's demand that all the prisoners of conscience be 
released. He argued that no progress was made on the release of political prisoners 
even though rival parties discussed the issue during human rights discussions in the 
special National Assembly session. 


Meanwhile, Kim Tae-chung said labor disputes, constitutional revision and human rights 
issues should be discussed in the proposed four-way talks. 


60 MAJOR INDUSTRIES SETTLE LABOR DISPUTES 


SK140005 Seoul THE KOREA TIMES in English 14 Aug 87 p 1 


[Text] The country's turbulent labor situation began to show signs of normalization 
when some 60 major industries saw settlement of labor disputes on Wednesday and 
yesterday. 


However, labor disputes have continued to flare up at new worksites, relatively small 
ones, keepipng industries as well as government from thinking of optimism for early 
settlent. 


At present the government restrains itself from involvement, hoping that it will help 
set up a new precedent of solving labor dispute through dialogue between the management 
and laborers. 


Labor unrest of Onsan plant of the Lucky Co. was settled through dialogue between labor 
and management yesterday. At about 60 worksites, workers ended their sit-ins Wednesday 
upon hitting an accord, through dialogue. 


Hanil Synthetic Fiber Ind., Sammi Steel Co., Kumbo & Co., Binggrae, Kukje Corp., Sam 
Hwa, Chinyang, several mines and other industries have returned to normal condition. 


A spokesman of the Labor Ministry said that government is not considering intervening 
in disputes as yet as representatives elected by workers and management try to manage 
to solve problems autonomously through negotiation. 


Labor Minister Yi Hon-ki said yesterday that he expected workers unrest will gradually 
wind down starting next week after a peak this week. He called on both parties of 
workers and managements to show restraints for the sake of national economy. 


Workers of 14 subsidiaries of Hyundai group at Ulsan started an earnest negotiation 
with management yesterday to reach a compromise within deadline set for the weekend. 
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Unlike improving situation at large industries, labor unrest is continuously to small- 
and medium-sized industries. 


Including Sampoong Co. in Anyang, south in Seoul, where some 1,000 workers started 
fresh sit-in for better treatment, new labor disputes flared up at 79 worksites for the 
past two days. 


DEPUTY PRIME MINISTER ON MINIMIZING LABOR UNREST 


SK140539 Seoul YONHAP in English 0449 GMT 14 Aug 87 


[Text] Seoul, Aug. 14 (YONHAP) -- The government will strengthen its efforts to 
improve the distribution of income and workers' welfare, Deputy Prime Minister Chong 
In-yong said Friday. 


Chong, also economic planning minister, said that he would make efforts to minimize the 
side-effects of labor problems in applying economic policies. 


In a meeting of government officials and private business figures on the recent labor 
disputes, Chong said the government will spare no efforts in order to establish 
labor-management cooperation so that peace in industry can be guaranteed. 


He said the governent believes that it is not desirable to put down the labor disputes 
by force. 


He also said the recent labor disputes are pains resulting from the transition from 
rapid industrialization in the past two decades to a higher and more mature stage of 
development ; 


The disputes should be understood as a consequence of the realignment in 
labor-management cooperation, he noted. 


Should the labor disputes continue to spread rapidly and become protracted, production 
and exports will be reduced and the national economy will be shaken, while the workers 
themselves will lose their jobs, he added. 


KOREA TIMES ON EFFECTS OF LABOR UNREST 
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[First of a three-part industry-by-industry analysis of current labor disputes: "Labor 
Disputes Swamp All Sectors of Industry"] 


{Text} Labor disturbances in large business have spread to related sectors and 
subcontractors. Parts makers, which supplied shipbuilders and auto manufacturers, have 
been hit by suspension of plant operation. 


Fabrics and sweater makers have suffered severe shortages of raw material although 
fabric yarns were supplied from domestic chemical fiber companies. 


Some 1,000 auto parts makers and most of small- and medium-sized industry firms have 
been suffering from labor disputes. 
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Auto Parts [subhead] 


Auto parts manufacturers have been suffering labor dispute fever most es five auto 
makers -—- Hyundai, Daewoo, Kia, Dong-a and Asia -—— suspended factory operation. 


Among numerous parts makers, nine have also been in the whirlwind of labor disturbances 
at their own factories and cannot produce parts. 


They are Kia Machine Tool, Tongil, Mando Machinery, Poonsung Electric, Poongsung 
Precision, Dangwoo Precision Machinery, Seojin Wire Rope Manufacture, Hyundai Machinery 
Industrial and Donghwan Industrial. 


Although auto makers suspended the operation due to halt of supply of parts by a few 
parts manufacturers, many parts makers can't help stopping the production as there is 
no demand. 


As a result, all the auto and parts industry have come to a stop en mass. 


Mando Machinery closed the factory Monday temporarily, which has affected to not only 
three leading auto makers but also motor cycie and other machine makers. 


Production items of Mando wide range from motors, steering parts, and wipers to key 
parts of brake system. 


Mini buses and freight tuucks can hardly be produced as Kia Machine Tool and Tongil 
producing transmission gear and accelerators suspended operation. 


Stockpile of plastic parts and seats of Lucky has already been consumed amid the 
suspension of factory operation by Lucky. 


Consumption of total stock of diesel engine at Daewoo Heavy Industries have affected 
the production of autos of Dong-a and Asia. 


The suspension of factories by major parts supplies and five auto makers have hit 
nearly all the 1,200 auto-related firms successively. 


Although there appear no small parts makers gone to operation suspension as yet, the 
continuance of suspension of auto makers will force a considerable number of firms to 
close their factories temporarily next week. 


Samsun Industrial, which produces aluminium wheels, have piled stock surpassing five 
times the proper level of 1,500 units. As financial pinch has been aggravated day by 
day, it is inevitable for the firm to suspend the operation, according to the company. 


Korea Spicer, which products transmission gears, has already cut extra work hours to 
control the stock, and bolt and nut maker Taeyang Metal Industrial and other parts 
makers are operating their factories normally but they will reach a turning point next 
week when they decide whether or not to suspend operation. 
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Textile [subhead] 


Although several chemical fiber producers have settled disputes, the suspension of 
Hanil Synthetic Fiber Ind. Co., the nation's largest acrylic yara producer, is expected 
to cause raw yarn crisis in the near future. 


Textile industry has suffered 10 billion worth of production and $10 million worth 
exports as chemical fiber makers such as Tongyang Nylon, Daehan Synthetic Fiber and 
Taekwang Industrial suspended factory operation. 


In polyester F yarn sector, two major makers -— Daehan Synthetic Fiber and Tongyang 
Polyester —— suspended the supply for some time, resulting in the reduction of 1,000 
tons in the total supply. 


As a result, Seongan Textile, and Shilla Textile and other ‘Cabric makers located in 
Taegu are obliged to reduce the operation ratio to 50 percent. 


In particular, prolonged labor disputes in Hanil Synthetic Fiber might hit a critical 
blow to the exportation of textile products by the end of this year. 


Hanil's stock of 800 tons in acrylic yarn has already bottomed down. As a result, 
sweater, socks by toy makers strive to obtain acrylic spinning yarn. 


Although they have already placed orders on the yarn, fabric producers have never been 
supplied with acrylic yarn. 


Stuffed toy maker Komipa, which has recently placed orders for 20,000 kilograms of 
yarn, will be forced to suspend operations from late this week due to shortage of yarns 
as stock is only a few day consumption. 


The company is purchasing acrylic yarn at 3,000 won a kilogram at general markets but 
is seeking importation from Japan as the market volume is too small. 


Sweater exporter Shinwon Tongsang has stock for one week proportion but should reduce 
operation next week if the suspension of Hanil continues. 


In addition, most of other makers like Yurim Textile Kunja Industrial and Kyungduk 
Industrial producing goods with acrylic yarn are striving for supplies to prepare for 
the probable shortage from September. 


Due to severe shortage of raw material, the hardship is expected to extend to sowing 
industry from September and textile exports will be hard hit this year. 


Ship Building [subhead] 


The labor disturbances have hit the credibility of the nation's shipbuilding industry 
as well as direct damage to total turnover. 


Hyundai Heavy Industries Co. delayed the delivery of a 6,300-ton cement carrier to a 
New Zealand shipowner and the Korea shipbuilding and Engineering Corp. has postponed 
the delivery of a 9,700-ton roll-on and roll-off car to Swedish firm. 


Influenced by these facts, it happened that some buyers have turned their steps from 
Korea to other nations like Japan, according to industry circles. 
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West German and U.S. shipowners, who were scheduled to make business trip to Seoul, 
cancelled their business trip to Seoul, cancelled their business schedule and turned 
back to their countries or others shortly after landing the Kimpo airport, industry 
sources said. 


When strikes erupted at Hyundai Mipo dockyard, some 20 large foreign ships changed 
destination to Japan from Ulsan. 


Taking advantage of the disturbances, Japan is active in getting shipubilding orders. 
Recently, a Japanese shipyard answered the bidding on a petrochemical product carrier 
by Caltex group of Australia at $14.7 million, $2.3 million less than the offer of a 
Korean shipbuilder. 


The disputes in shipbuilding sector has affected front-line industry of equipment and 
other machinery. 


Kukje Valve, whose operation ratio had fallen to 80 percent due to suspension of supply 
to Hyundai Heavy Industries, fell again to 70 percent level influenced by suspension of 
Daewoo Heavy Industries. 


The company has also been affected from strike of steel makers. Korea Dia, Yoowon 
Industries and other electronics parts makers have not suffered from the disputes as 
they produce based on order. 


There is no damage to work schedule as yet. But they are suffering financial pinch as 
they are not paid on due time. The long-term labor disputes in shipbuilding will lead 
bankruptcy of small-sized ship material makers. 


The financial pinch might fear the delay of localization of equipment and other ship 
material, resulting in weakness of competitive edge of domestic shipbuilding industry. 


YONHAP Report 
SK140318 Seoul YONHAP in English 0147 GMT 14 Aug 87 


[Text] Seoul, Aug. 14 (YONHAP) -- The government-funded Korea Development Institute 
(KDI) Friday expressed serious concern over the current labor-management disturbances, 
predicting that an average 5-6 percent wage increase in manufacturing industries would 
reduce the economic growth rate by as much as 3.7/7 percentage points to 5.8 percent in 
the second half of this year, compared with the targeted 11.3 percent annual growth. 


In a report submitted to an economic and social council meeting attended by government 
officials and private business leaders, the KDI diagnosed that labor disputes have 
already dealt a serious blow to the Korean economy in the form of decreased production, 
slowed exports, operational curtailment and the cancellation of scheduled visits to 
Korea by foreign buyers who feel uneasy about the current industrial instability 
resulting from labor-management disputes. 


The labor disputes will also touch off such adverse effects as inflation, sagging 
investments, resultant rises in unemplo:ment, worsened competitiveness of Korean export 
industries in world markets and balance of payment deficits, the KDI report warned. 
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Specifically, the nation's balance of payments surplus will reach just 1.7 billion U.S. 
dollars in the second half of this year, far away from the targeted 2.5 billion dollars. 


If the economy continues to be battered by protracted labor disputes as it is now, the 
nation will suffer a balance of payment deficit again two years later and the streets 
will be flooded with nearly 1 million jobless people, according to the KDI's gloomy 
forecast. 


In order to forestall such bleak projection, the government has decided to step up 
efforts to improve institutional systems for workers’ welfare and use government power 
to prevent violent acts by striking workers, such as the destruction of public 
facilities, street demonstrations and arson, while encouraging both management and 
labor to settle their disputes in a peaceful manner. 


According to the KDI report, if the economic growth rate dwindles to the 5 percent 
level, the jobless will increase from the current 603,000 (3.4 percent) to 839,000 (4.9 
percent) by the end of this year and to 975,000 (5.5 percent) in 1988, up more than 
370,000 from now. 


Commodity exports in the second half of this year will decrease by 3.1 billion dollars, 
reducing the current account surplus from the targeted 4.2 billion dollars to 1.7 
billion dollars. 


Exports in 1988 will reach 44.8 billion dollars, down 6.2 billion dollars from the 
originally projected 51 billion dollars, reducing the current account surplus to 3 
billion dollars, down 3 billion dollars from the planned target, the KDI report said, 
warning of the possibility that the nation could again suffer from trade deficits 
beginning in 1989. 


Such a worsened international payments position will cause a setback in the nation's 
foreign debt servicing, the report said. 


Remedial measures for labor disputes, cited by the report, include improved 
distribution of income, prevention of the concentration of economic power by a small 
number of businesses, overall wage increases narrowing the wage gap stemming from 
differences in educational backgrounds and job classifications, and better working 
conditions, as well as the expansion of social welfare systems. 


Remedies to prevent the economy from a worst-case scenario includes no wage increases, 
stricter montary management, a stable operation of the won-dollar exchange rate, an 
improved industrial structure and improved labor productivity, the report said. 


Meanwhile, another report from the Korean Chamber of Commerce and Industry (KCCI) 
estimated the financial damage caused by labor disputes at 150 billion won (185.2 
million U.S. dollars one dollar is worth 810 won) in production and 81 million dollars 
in exports, as of August 10. 


DJP_ ASKS COMPANIES TO ACCEPT 'REASONABLE' DEMANDS 


SK140211 Seoul THE KOREA TIMES in English 14 Aug 87 p 2 


[Text] The ruling Democratic Justice Party yesterday called upon companies to 
positively and widely accept the reasonable demands of laborers for an early settlement 
of labor disputes. 
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The DJP also urged the government to take effective measures to improve poor working 
conditions while guaranteeing proper wages for employees. 


The ruling party issued a four-point statement on the spreading labor unrest after an 
emergency meeting of the party's special committee on labor affairs yesterday. 


“The government should reform the current institutions and laws regulating labor 
affairs as soon as possible so that labor-management problems may be settled peacefully 
through dialogue within the tramework of law," the committee's statement said. 


"Managers should guarantee the independent activities of trade unions and accept the 
demands of laborers widely and positively," it added. 


The DJP seeks to adopt a joint resolution by the ruling and opposition parties calling 
for self restraint by both parties in labor-management disputes. 


The DJP statement advised managers not to suspend operations of their business under 
any circumstances. 


The DJP statement also called upon laborers to refrain from committing violence and 
causing social confusion in pushing their demands. 


Rep. U Pyong-kyu, chairman of the party special committee on labor affairs, told 
reporters after the meeting that the ruling party will seek to revise the labor laws as 
soon as possible in such a way as to reflect widely the positions of laborers. 


The DJP committee members claimed in the meeting also attended by Labor Minister Yi 
Hon-ki that labor disputes can be settled peacefully, when workers are given fair 
recompense for their part in the economic development thus far. 


The chief policy-maker of the party called upon the administration to differentiate the 
“impure alien forces" from third parties which are qualified to intervene in labor 
disputes. 


Meanwhile, the floor leaders of the rival parties discussed in the afternoon how to 
achieve a joint resolution calling for the early settlement of the labor disputes which 
have dealt a devastating blow to the national economy. 


Rep. Yi Tae-sun, floor leader of the DJP, suggested in the meeting with his 
Reunification Democratic Party counterpart Kim Hyon-kyu that the ruling and opposition 
parties jointly adopt a resolution calling for the early solution of labor unrests 
during the plenary session of the National Assembly today. 
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BRUNE 


STATE RULER WARNS RELIGIOUS EXTREMISTS 


BK130354 Kuala Belait THE BORNEO BULLETIN in English 25 Jul 87 ppl, 2 


[Excerpt] His Majesty the Sultan and Yang Di-Pertuan [state ruler] of Brunei has given 
religious extremists a stern warning. 


He said his government would take legal action to stop the spread of extremist 
movements which threatened peace. 


"I wish to remind the people of Brunei, Muslims in particular, of the importance of 
being on guard always against being influenced by the preaching of enemies of Islam and 
deviationist teachings aimed at destroying our beliefs and smearing the purity and 
truth of Islam," the Sultan said. 


He was speaking on Friday last week when he opened the new Kampung Sungai Kebun mosque 
on Kampong Ayer. 


The ruler said young people in particular had to beware of extremist groups because 
some were already trying to influence young people in neighboring countries. 


These movements, he said, were using Islam for their own gains and to disrupt peace and 
stability. 


"We must uphold the purity of Islam by strengthening our belief and abide by Islamic 
principles in our daily lives," the Sultan said. 


This would unite society and make it collectively responsible for maintaining national 
security and stamping out anti-social activities. 


The sultan said the building of mosques and suraus [Muslim chapels] throughout Brunei 
demonstrated his government's wish to develop Islam. He was encouraged that these 
places of worship were always full of worshippers, particularly young people. 


After his address, the sultan joined other Muslims for the Friday prayers. [passage 
omitted] 


MALAYSIA 


MAHATHIR'S EUROPEAN TOUR TERMED 'SUCCESSFUL' 


BK131521 Kuala Lumpur International Service in English 0800 GMT 12 Aug 87 
(Station commentary] 


[Text] The Malaysian prime minister, Dr Mahathir Mohamed, returned home on Monday to a 
joyous welcome from Malaysians from all walks of life after his successful visit to 
Britain, Hungary, and the Soviet Union. He called a press conference to answer [words 
indistinct] and all manner of questions put to him by [words indistinct] press corps. 
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In the course of his remarks, the prime minister hit out at some groups of unscrupulous 
persons who are bent on destroying the existing goodwill between Britain and Malaysia. 
These are the sensation-mongers who like to harp on what is past and is best forgotten 
rather than on present realities. For reasons known only to them, they want to revive 
memories of the former Buy British Last policy that was adopted for a brief period and 
a brief period only. 


‘The fact that Britain is an important trading partner for Malaysia and that the flow of 
investments from Britain continues undiminished is deiiberately overlooked. There are 
also some journalists who are more keen on reporting scandals, [words indistinct], and 
irregularities rather than (?precious) successes in social and economic development. 
Many a Third World country has been the victim of this kind of perversive thinking and 
expression. But Malaysians are confident that the image of the country overseas will 
be an accurate one in the minds of all wise and sensible people. 


The prime minister's visit to Britain, Hungary, and the Soviet Union dismissed 
Malaysia's [words indistinct] of nations that followed different social and economic 
systems. The impact of the official visit will be (?felt specifically) in trade and 
economic measures. Malaysia, with its excellent way of life, has always been a good 
market for a wide range of consumer goods. In addition, with the emphasis on 
accelerated economic development, there will be a [word indistinct] demand for capital 
goods and relatively sophisticated items. (?It is a coincidence) that Dr Mahathir's 
visit to Britain was a visit not only to the British Government officials but also to 
the private sector. And the promise of more incentives for foreign investment in 
Malaysia means every likelihood of increased [words indistinct] trade. 


Although Soviet policy does not permit investment in other countries, there is much 
scope for more trade between Malaysia and Britain. [as heard] In respect of foreign 
relations, the prime minister's visit is significant because of his talks with Soviet 
leaders on the Kampuchean crisis and ASEAN's role in the peace settlement in that 
region. On this subject, the prime minister was understandably reticent as it is only 
common courtesy to communicate such matters with ASEAN's counterparts first. Of course 
it is possible that we have occasion to mention his discussions on Kampuchea in greater 
detail in the near future. : 


There is no doubt that Malaysia will loom large in the consciousness of all people in 
Britain, Hungary, and the Soviet Union as a result of the prime minister's visit. Dr 
Mahathir Mohamed [words indistinct] government but also as special ambassador of 
goodwill for Malaysia. 


INDONESIA FOREIGN MINISTER MAKES 1-DAY VISIT 


BK130355 Kuala Lumpur BERNAMA in English 0341 GMT 13 Aug 87 


[Text] Kuala Lumpur, Aug 13 (BERNAMA) -- Indonesian Foreign Minister Dr Mokhtar 
Kusumaatmaja arrived here Thursday for a one-day official visit. He was received on 
arrival by the deputy secretary-general of the Malaysian Foreign Ministry, Halim Ali. 


Dr Mokhtar told reporters that his visit here was especially for discussions with his 
Malaysian counterpart, Abu Hassan Omar, on the preparations for the coming United 
Nations General Assembly, among other things. He would also brief Abu Hassan on the 
latest development in the search for a solution to the Kampuchean issue. He also hoped 
to be briefed by Abu Hassan on Malaysiar Prime Minister Dr Mahathir Mohamed's recent 
visit to Moscow. Dr Mokhtar is also scheduled to call on Defence Minister Tengku Ahmad 
Rithauddeen. 
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Meets Abu Hassan Omar 
BK131326 Kuala Lumpur RTM Television Network 1 in Malay 1200 GMT 13 Aug 87 


[Text] Malaysia is seeking an additional flight from Kuala Lumpur to Jakarta. At 
present, the Malaysian Airline System [MAS] has only four flights a week. Foreign 
Minister Datuk Abu Hassan Omar said that the request had been conveyed to Indonesian 
Foreign Minister Dr Mokhtar Kusumaatmaja. 


[Begin recording] [Unidentified reporter] Datuk Abu Hassan said this after holding 
talks with his counterpart, Dr Mokhtar Kusumaatmaja, in Kuala Lumpur. He said that the 
Indonesian foreign minister agreed to raise the issue with the relevant Indonesian 
authorities for consideration. 


[Abu Hassan Omar] At present, MAS also carries passengers from Kuala Lumpur to 
Denpasar. We are also requesting that MAS be allowed to fly from Denpasar to Darwin, 
Australia. 


(Unidentified reporter] Dr Mokhtar is on a l-day visit to the nation's capital for 
talks on preparations for the UN General Assembly session in New York at the end of 
next month. On Cambodia, Dr Mokhtar said that Prince Sihanouk had agreed to attend the 
session but would not speak. His speech will instead be read by his representative. 
Dr Mokhtar said he is confident that the CGDK will continue to gain support. [end 
recording] 


The Indonesian foreign minister also called on Defense Minister Tengku Ahmad 
Rithauddeen at his office. They held general discussions on bilateral cooperation and 
the Cambodian issue. Dr Mokhtar said that he was happy to see Tengku Rithauddeen, who 
is well known among ASEAN circles. Tengku Rithauddeen previously served as foreign 
minister for several terms. Dr Mokhtar left for home this evening. 


MINISTER EXPRESSES REGRET OVER MECCA INCIDENT 


BK131316 Kuala Lumpur RTM Television Network 1 in Malay 1200 GMT 13 Aug 87 


[Excerpt] Malaysia has expressed its condolences and regret over the Mecca tragedy 
which caused inconveniences to hajj pilgrims. Datuk Dr Yusof Noor, minister in the 
Prime Minister's Department, said the government thanks the Saudi king for the 
outstanding services which have enabled Muslims to perform the hajj pilgrimage 
perfectly. Datu Dr Yusof said this at a news conference to commemorate the Muslim New 
Year in Kuala Lumpur. [passage omitted] 


SINGAPORE 


DIPLOMATIC TIES ESTABLISHED WITH ZIMBABWE 


BK101355 Singapore THE STRAITS TIMES in English 2 Aug 87 p 16 


{Text] Singapore has established diplomatic relations with Zimbabwe in South Africa 
{as published] and Venezuela in South America. In statements issued yesterday, the 
Foreign Affairs Ministry said that the Singapore Government wished to “strengthen and 
develop friendly relations" with the two countries. Diplomatic relations with 
Zimbabwe, effective from Friday, is at ambassadorial level. Formal relations with 
Venezuela took effect from yesterday. 
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DEPUTY FOREIGN MINISTERS HOLD NEWS CONFERENCE 


BK140518 Phnom Penh SPK in English 0426 GMT 14 Aug 87 


[Text] Phnom Penh SPK August 4 -- A press conference on the result of the three 
Indochinese vice-foreign ministers' conference was jointly organized here Thursday 
morning by the three vice-foreign ministers of Kampuchea, Vietnam and Laos. 


Kampuchean Vice-Foreign Minister Dit Munti informed the local and foreign pressmen 
about the result of the conference saying that the conference had exchanged ideas on 
the development of the situation in the region and the world over, and on the 
diplomatic activities concerning the Kampuchean issue and other matters of common 
interests to the three Indochinese countries. 


Dit Munti continued: "The conference also agreed that the present situation is 
favourable for the three countries to promote their strong posture." 


He said this has resulted from the close solidarity among the three Indochinese 
countries and between those countries and the Soviet Union as well as other socialist 
countries, which is "the decisive factor for our victory". 


In a reply to a question raised by a TASS correspondent about the situation in 
Kampuchea and Southeast Asia and the three Indochinese countries' stance toward the 
ASEAN countries, the Vietnamese Vice-Foreign Minister Tran Quang Co said this 
conference unanimously held that the settlement of the Kampuchean issue must be done in 
parallel with the settlement of the question of peace and security in Southeast Asia in 
the interests of not only the peoples of Kampuchea and two other Indochinese countries 
but also all peoples in the region. 


"In principle," he said, “the three countries are always ready to enter dialogue with 
the ASEAN countries or representatives of those countries; the question of peace and 
stability in Southeast Asia and the Kampuchean issue must be solved together. Only 
then will Southeast Asia become a region of durable peace and mutual cooperation". 


Tran Quang Co added: "However, there are still forces who do not want to have dialogue 
and peace between two groups of countries in this region despite the growing trend for 
peace and security in the region and in the world. So, those forces will finally be 
isolated and meet with failure". 


SPK REPORTS KONG KORM INTERVIEW WITH IZVESTIYA 


BK131225 Phnom Penh SPK in English 1114 CMT 13 Aug 87 


[Text] Phnom Penh SPK August 13 -- "The Kampuchean Government consistently favours a 
normalisation of the situation in Southeast Asia and will do all it can to help turn 
the region into a zone of peace, good neighbourhood cooperation," said Kong Korm, 
Foreign Minister of the People's Republic of Kampuchea, in a recent interview with the 
Soviet newspaper IZVESTIYA. 
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The Kampuchean foreign minister, quoted by TASS, continued: "Guided by the feelings of 
goodwill and responsibility for the country's future, the People's Revolutionary Party 
of Kampuchea and government of the PRK have taken a principled decision to embark on 
the course towards a political settlement of the Kampuchea problem by way of national 
reconciliation." 


"We are ready to start a dialogue with all opposition groups and their leaders, 
excluding Pol Pot and his closest lieutenants, who are guilty of grave crimes against 
their own people", Kong Korm stressed, adding: "There is no place for them in the 
process of national reconciliation, nor ever should be." 


He went on: "There is also an external aspect of the settlement. It lies in the 
fulfillment of the agreements between the PRK and the Socialist Republic of Vietnam on 
the stage-by-stage withdrawal of Vietnamese volunteers. 


"Any support for the Pol Pot men and other reactionary groups to launch armed attacks 
against Kampuchea should also be stopped". 


The Kampuchean foreign minister noted that this course of events is not to the liking 
of the opponents of stabilization. They prefer tension. The U.S. imperialists are 
banking on the Pol Pot gang based in Thailand. 


After reaffirming the PRK's consistent policy of seeking improved relations with 
Thailand and other ASEAN countries, Kong Korm said: 


"We also express our constant readiness to start talks on resolving the problem of 
Kampuchean refugees. But our neighbours have not only failed to give a positive reply 
to these proposals, but are mounting activities hostile to Kampuchea." 


HUN SEN RECEIVES VIENTIANE DELEGATION 12 AUGUST 


BK130706 Phnom Penh Domestic Service in Cambodian 0430 GMT 13 Aug 87 


[Text] Comrade Hun Sen, member of the KPRP Central Committee Political Bureau and 
chairman of the Council of Ministers of the PRK, received in a cordial and warm 
audience at the Chamka Mon Presidential Palace on the afternoon of 12 August the party 
and administrative delegation of Vientiane city led by Comrade Sisavat Keobounphan, 
member of the LPRP Central Committee Political Bureau, secretary of the municipal party 
committee, and chairman of the Vientiane People's Revolutionary Committee. 


Speaking on this occasion, Comrade Hun Sen expressed satisfaction with the visit made 
by the fraternal delegation to the PRK, which has brought about an important 
contribution to the strengthening of the relations between the capitals of the two 
countries, as well as between the three peoples of Indochina. Moreover, Comrade Hun 
Sen expressed confidence that the solid bonds of friendship and close cooperation 
between the two fraternal parties and peoples will be further strengthened and expanded 
with each passing day for the well-being of the Cambodian and Lao people and in the 
interest of socialism and peace. 
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In his return speech, Comrade Sisavat Keobounphan expressed the revolutionary 
salutations and greetings conveyed by the party and state leadership of the LPDR to the 
party and state leadership of the PRK, especially to Comrade General Secretary Heng 
Samrin. At the same time, he also assured Comrade Hun Sen that the purpose of the 
delegation's visit to Cambodia was to strengthen trade relations between the two 
capitals where river, land, and air transportation will be improved in the future. 


HUN SEN CRITICIZES PRC'S 'STUBBORNNESS ' 


PM140904 Milan L'UNITA in Italian 12 Aug 87 p 18 


(Interview with Hun Sen, PRK Council of Ministers chairman, by Gabriel Bertinetto in 
Phnom Penh; date not given] 


[Text] Phnom Penh -- In the government building, in front of a large red wall hanging 
depicting Marx and Lenin, I began my 1 and 1/4 hour interview with one of the world's 
youngest prime ministers -- Hun Sen, 34, for the past 2 years leader of the government 
of the People's Republic of Kampuchea. A brigadier general under Pol Pot, he rebelled 
in 1978 and fled to Vietnam. Here, together with the current president and general 
secretary of the ruling party, Heng Samrin, he organized Cambodian troops to expel Pol 
Pot by the end of the year. In this interview (conducted before his visit to Moscow 
and before the Indonesian proposal of a “cocktail party", that is, an informal meeting 
of all Cambodia's factions) Hun Sen displays his resolution in concrete language. He 
identifies China as holder of the "key" to resolving the Cambodian problem and accuses 
it of “rigidity.” He displays gratitude and friendship toward Hanoi but is keen to 
stress the difference between the two countries. This is the first interview ever 
granted to L'UNITA by a leader of the present Cambodian regime. 


[Bertinetto] It is now 7 years since Pol Pot's expulsion, but the Cambodian problem 
remains unresolved. Will the USSR's and China's shared desire to eliminate the major 
obstacle to their rapprochement be a crucial factor in its solution? 


(Hun Sen] The quest for a solution does not depend on Moscow-Beijing relations. China 
is the only obstacle. It supported Pol Pot in his massacres and still supports him. 
There are two keys: One is in our hands and concerns Vietnam's withdrawal; and the 
other is in China's hands and concerns the elimination of Pol Pot's followers. Moscow 
is not responsible for Cambodia's difficulties: China alone is responsible. The 
solution depends on China, and unless it ceases to support Pol Pot's followers I do not 
believe a solution can be reached. 


[Bertinetto] If a political solution has not yet been reached in Cambodia by the time 
the Vietnamese withdrawal is complete how will you deal with the Khmer Rouge if they 
continue to receive aid, since Hanoi's military backing has hitherto been crucial to 
you? 


{Hun Sen] The Vietnamese presence is cited as an excuse for supporting Pol Pot's 
followers. If the withdrawal is exploited to harm Cambodia's security we will discuss 
with the Vietnamese comrades the appropriate measures to take. That would be the last 
resort, but in any case we must achieve a national defense based on our own forces. 


[Bertinetto] Prince Sihanouk will cease to be president of the Democratic Kampuchea 
coalition for a year. This makes a meeting easier. When could it occur? 
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{Hun Sen] It is a habit. Since 1982 Sihanouk has already threatened to resign eight 
times. A meeting is unrealistic because Sihanouk has bosses who do not permit him to 
engage in a dialogue. We have already made known our willingness to conduct 
negotiations with opposition individuals or groups but we do not believe that a meeting 
can take place. Even though Sihanouk says that there is Sihanouk, the person, and 
Sihanouk, the president of the coalition, in fact there is only one Sihanouk, who is 
afraid of China. (After this interview took place Sihanouk said he would be willing to 
meet with the leaders in power in Phnom Penh not as president of the “Democratic 
Kampuchea" coalition but as former king of Cambodia -- L'UNITA editor's note.) 


[Bertinetto] Do all the Khmer Rouge leaders belong to the "Pol Pot clique"? When you 
talk about the Pol Pot clique do you thus intend to leave the way open to negotiations 
with a possible faction not identifiable with Pol Pot within the Khmer Rouge leadership? 


(Hun Sen] At present there is no Khmer Rouge group that declares itself not bound to 
Pol Pot. My personal view, however, is that if there is a group of Khmer Rouge of this 
kind we are willing to examine their case. 


[Bertinetto] The Vietnamese Army will leave but many Vietnamese civilians are there to 
stay. Could this cause tensions with the Khmer ethnic group, despite the excellent 
relations between the two governments? 


[Hun Sen] At present there are only 60,000 Vietnamese civilians in Cambodia, but some 
people are trying to invent in advance a problem with the Vietnamese civilians for the 
time when the Vietnamese troops are no longer there. There are more Chinese than 
Vietnamese in Cambodia but nobody accuses us of turning the country Chinese. 


{[Bertinetto] What is the present number, strength, and role of the Vietnamese 
"advisers"? 


(Hun Sen] Vietnam helped free us of Pol Pot. Our rebirth is inseparable from their 
aid. At first, when we lacked the resources to feed ourselves, we needed them, but now 
we can feed ourselves. Therefore their numbers must inevitably be reduced. Their task 
remains to support us where we still lack the necessary capabilities. 


[Bertinetto] What are the similarities and differences between your economic policy 
and the reforms announced by the Sixth CPV Congress? 


{Hun Sen] The situations are different. Vietnam's social infrastructure and material 
assets are in a good state of conservation and its economic recovery began immediately 
after the end of the war. We are starting with empty hands and are at the beginning of 
our economic reconstruction. The question of a reform does not yet arise. For that 
matter, we provided scope for the private sector some time ago. Whatever positive or 
negative experiences that the Vietnamese may have can serve as lessons for us and we 
will assess how much of what they have achieved is correct. 


[Bertinetto] If a political solution in Cambodia were to include elections, how could 
they take place, who could take part, and would you accept international supervision? 
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{Hun Sen] I cannot talk about it in specific terms. The issue can only be settled if 
there are negotiations. It cannot be done if one side is in Phnom Penh, another in 
Bangkok, one in Beijing, and another in Pyongyang (Sihanouk -—- L'UNITA editor's note). 


{Bertinetto] In Vietnam I have encountered optimism about the improvement of relations 
with China. In your opinion, does it depend on a more flexible stance on Beijing's 
part? 


{Hun Sen] I too am optimistic because two countries with a shared border cannot remain 
in conflict forever. At the moment, however, China has a rigid and stubborn stance. 


[Bertinetto] You say that the country is more secure following the offensive of the 
1984-85 dry season against the “sanctuaries” of "Democratic Kampuchea." However, a 
curfew is still imposed at night and recently there has been talk of two bombs 
exploding here in Phnom Penh in a pagoda and a market. 


{Hun Sen] Our security has improved. Before the offensive you mentioned our enemies 
could bring in men and weapons from outside, but we eliminated their bases and 
established our selves strongly along the border. Now they are finding it very 
difficult to continue. We admit that there may be damage caused by subversive enemy 
activities but there is not much. They are disparate [as published] forces. Their 
targets are civilian and they attack the economic and cultural sector. We are both at 
peace and at war. The curfew serves to protect the population, not to limit their 
freedom. Prevention is better than cure. 


[Bertinetto] What is your opinion of recent diplomatic develcpments, especially the 
talks between the Soviet and the Thai, Indonesian, and Australian Governments in which 
Cambodia was also discussed? 


{Hun Sen] We welcome any diplomatic activity that can lead to a solution in Cambodia. 
However, the Cambodian issue cannot be settled by other countries. The attempts to 
exert pressure on the Soviet Union so that it in turn will exert pressure on us are 
illusory. Gorbachev has said that there will be no decisions by the sides involved 
without our government's approval. 


HENG SAMRIN REFUSES TO TALK WITH 5 KHMER ROUGE LEADERS 


BK140335 Bangkok BANGKOK POST in English 14 Aug 87 pp 1, 3 
[By Jacques Bekaert] 


[Excerpt] Only Pol Pot and his nearest aides are not welcome at talks among the 
various Khmer factions, Heng Samrin, leader of the Vietnamese-backed government in 
Phnom Penh, told Soviet leader Mikhail Gorbachev in Moscow. 


According to an Eastern European source, the secretary-general of the People's 
Revolutionary Party of Kampuchea (PRK), Mr Heng Samrin, told the Soviet leader that 
Phnom Penh stands "firmly" in favour of a political settlement to the Kampuchean 
conflict and wishes to establish contact with the various “opposition groups and their 
leaders." 
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Mr Heng Samrin, who is also the head of the pro-Vietnamese People's Republic of 
Kampuchea, reportedly told Mr Gorbachev that the PRK would agree to talk to "all 
opposition groups,” including the parties of Democratic Kampuchea (PDK), with the 
exception of "the genocidal Pol Pot and his nearest aides." 


According to the source, this covers only five persons: Pol Pot himself, his wife 
Khieu Ponnary, Ieng Sary and his wife Ieng Thirith and Nuon Chea. 


It is the first time that a precise list of "unacceptable" Khmer Rouge has been given 
by Phnom Penh. Sepcialists agreed that the five persons named represent the most 
powerful members of the PDK. [passage omitted] 


VOK QUESTIONS SOVIET SINCERITY ON CAMBODIAN ISSUE 


BK140823 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 14 Aug 87 


{Political commentary: "Do the Soviets Really Want To Help Solve the Cambodian 
Problem?" 


[Text] There are some new, noteworthy reports on the political stand of the Soviet 
Union concerning the search for a solution to the Cambodian conflict. These reports, 
stemming from various remarks by Soviet leaders, give the impression that the Soviets 
are genuinely interested in helping to end the war in Cambodia. However, how much have 
these Soviet remarks affected the real situation in Cambodia under the occupation of 
Vietnamese troops? Can all these Soviet leaders remarks be considered an assurance of 
the Soviet Union's true desire in finding a solution for the Cambodian problem? 


Let us take a look at the latest remark by a Soviet leader, namely Anatoliy Zaytsev, 
director of the Southeast Asian Affairs Department of the Soviet Foreign Ministry. 


Zaytsev stated during his visit to Thailand that the Soviet position on the Cambodian 
question is not stagnant. In other words, this Soviet leader appeared to have said 
that the Soviet Union feels that it has means to settle the Cambodian question, or that 
it is not experiencing an impasse to end the conflict in Cambodia. 


Zaytsev stated that the Soviet Union is committed to doing what it can to find a 
political solution to the Cambodian conflict. However, he stressed that this effort 
should not replace the pursuit of ASEAN countries for the same goal. 


The remark by this Soviet leader was designed to show that the Soviet Union genuinely 
wants to help end the Cambodian conflict. Is this a sincere remark by the Soviet 
Union? Who knows! If this remark springs out of the sincere heart of the Soviet 
leadership, the conflict in Cambodia will certainly be ended, and it will be ended in 
such a way that we all will have to admit that the Moscow leadership certainly is the 
leadership of a genuinely peace-loving superpower. We also praise the statement of top 
Soviet leader Mikhail Gorbachev, who earlier admitted that the Cambodian question 
should be settled through political means. Certainly, this is very correct. 
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Nearly 200,000 Vietnamese troops armed with sophisticated Soviet arms cannot crush the 
resistance forces of the Cambodian patriots after they tried to seek a military victory 
for the past more than 8 years. Therefore, we understand that the Soviet leaders were 
correct in their statements, and we have heard these correct statements. However, we 
have not yet seen the correct deeds of all these Soviet leaders. We, therefore, would 
like to assume that the Soviet position on the Cambodian question has not yet reached a 
state in which we can place our hope. Nevertheless, we firmly believe that it is the 
Soviet Union which holds the main key to a breakthrough on the Cambodian question. 
This is because it is public knowledge that Vietnam absolutely cannot occupy Cambodia 
without the considerable assistance of the Soviet Union. 


The Soviet leaders should not spend the money deriving from the blood and sweat of 
their own citizens on arms used by the Vietnamese to commit genocide against the 
Cambodian people, if they want the Cambodian people to recognize that they belong to a 
civilized, reasonable nation. The Cambodian people will always fight against all evil 
intentions of anyone who wants to scuttle Cambodia and erase it from the world map like 
Champa [an ancient country now part of Vietnam]. 


VODK REVIEWS MILITARY SITUATION IN SIEM REAP 


BK100504 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 9 Aug 87 


[Station commentary: “Our National Army on Siem Reap Battlefield Is Utilizing 
Three-Element Forces To Harass the Vietnamese Enemy") 


[Text] Siem Reap battlefield is an important one among the battlefields around Tonle 
Sap lake. On one hand, this battlefield is part of the Vietnamese enemy's ammunition 
and food supply line for Vietnamese aggressor forces on the battlefield along the 
border in western Cambodia. On the other hand, Siem Reap battlefield is an area with 
political significance; it is the home of Angkor Wat, which the Vietnamese have tried 
to use by taking tourists and journalists to visit in an attempt to dupe people about 
the situation in Cambodia and show that the situation is stable and Vietnam is in 
complete control of the situation. Furthermore, Siem Reap is an economically rich area 
with plenty of rice and fish. This is why the Vietnamese enemy aggressors have tried 
to control this battlefield. 


However, our National Army, people and patriotic Cambodian soldiers, who have been 
forced to serve the Vietnamese on the Siem Reap battlefield, are determined not to let 
the Vietnamese use Siem Reap at will. They have cooperated in fighting the Vietnamese 
vigorously and constantly. In July, our three-element forces on the Siem Reap 
battlefield -- with the National Army as the core force, the people providing a variety 
of support and assistance and patriotic Cambodian soldiers acting as guides and 
fighting as well -- have intensified cooperation in more vigorously attacking the 
Vietnamese enemy aggressors every day. We attack the Vietnamese in every form, 
concentrating on attacking and dismantling Vietnamese administrative networks in 
villages and communes in every district. We ambush the Vietnamese soldiers who try to 
oppose us or plunder our people's resources, and attack and liberate big and small 
Vietnamese positions constantly killing increasing numbers of Vietnamese soldiers. 


For example, on 20 July, our National Army cooperated with people and patriotic 
Cambodian soldiers and compatriots and attacked a Vietnamese battalion position in Svay 
Chek village and a company position in Kouk Kak village in Banteay Srei District, 
liberating seven villages. 


EAS 14 Aug 87 I 8 SOUTHEAST ASIA 
CAMBODIA 


Between 20 and 22 July, we attacked and liberated three Vietnamese company positions in 
Tbeng, Thnal, and Vat Run villages in Banteay Srei district, liberating 5 communes and 
24 villages. On 11 July, we ambushed and routed two Vietnamese battalions near 
Trapeang Totoeng Thngai in Siem Reap District, killing or wounding 27 Vietnamese enemy 
soldiers. On 12 July, we ambushed a Vietnamese battalion in Varin District. On 10 
July, we ambushed a Vietnamese company in Trapeang Thom commune in Sot Nikom District. 
Also in July, we attacked and dismantled Vietnamese administrative networks in 10 
communes and 64 villages. 


All these activities by the National Army, people, and patriotic Cambodian soldiers on 
the Siem Reap battlefield have constantly frightened and worried the Vietnamese enemy 
aggressors. At the same time, they have lowered the Vietnamese soldiers' standard of 
living. In particular, Vietnamese soldiers have been deprived of food because of our 
mumerous attacks in many villages and communes, which prevent the Vietnamese from 
plundering our people's rice and paddy to feed their soldiers at will. Our National 
Army on the Siem Reap battlefield pledges to unite and cooperate with the three-element 
forces to intensify attacks against the Vietnamese in order to make them face severe 
difficulties until they can no longer endure them and flee from Siem Reap-Angkor and 
from our entire Cambodian territory. 


FORCED LABOR LABORERS BROUGHT TO BORDER 


BK090620 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 9 Aug 87 


[Text] According to a report by the KPNLF command, Vietnamese-Heng Samrin authorities 
are still rounding up Cambodian people for forced labor as part of their K-5 plan by 
transporting almost 200 truckloads of workers from various provinces to worksites along 
the Cambodian-Thai border opposite Chamka Kor in Battambang Province. 


The report says on 6 July, at 0910 [0210 GMT], Vietnamese-Heng Samrin authorities 
transported 170 truckloads of K-5 plan workers from Siem Reap provincial seat to Prey 
Khpos area opposite Chamka Kor. These workers were rounded up from Prey Veng, Kompong 
Cham, and Kandal Provinces. Their task is to clear brush and build a road from Tuol 
Khpos to Chamka Kor. These workers are closely watched by communist Vietnamese 
soldiers to prevent them from joining Cambodian resistance movements. 


VONADK SAYS SRV REGIMENT COMMANDER KILLED 


BK130116 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 12 Aug 87 


{From the "Daily Report From Various Battlefields" feature] 


[Excerpt] Phnom Penh City battlefield: On 28 July, our National Army in cooperation 
with the local people and patriotic Cambodian soldiers ambushed the Vietnamese in the 
vicinity of the Vietnamese Army's political school located near the television antenna 
site at Tuol Kouk inside Phnom Penh City. We killed three Vietnamese, including a 
regiment commander, and seized a pistol, an AK, and a motorcycle. 


On 29 July, our National Army in cooperation with the local people and patriotic 
Cambodian soldiers lobbed 10 grenades at a Vietnamese motor pool at Boeng Trabek in 
Phnom Penh, killing or wounding a number of Vietnamese soldiers and destroying six 
large military trucks. [passage omitted] 
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MOKHTAR SUPPORTS ASEAN MOVE ON U.S. TEXTILE BILL 


BK121315 Jakarta Domestic Service in Indonesian 1200 GMT 12 Aug 87 


[Text] Foreign Minister Mokhtar Kusumaatmaja fully supports ASEAN's protest against 
the United States in connection with a U.S. congressman's efforts to pass a textile 
protectionist bill. Speaking to newsmen in Jakarta this afternoon, Minister Mokhtar 
said that ASEAN would be affected by the textile bill because the bill would harm the 
national interests of each ASEAN country, especially its expanding textile industries. 


In this connection, Minister Mokhtar expressed his hope that President Ronald Reagan, 
in his capacity as a pioneer of free and just multilateral trade, would veto the bill. 


The United States is a major market for Indonesian textiles, the export value of which 
stood at $336.1 million last year. 


A delegation of the Indonesian Textile Industries Association, led by its Chairman 
Frans Seda, today presented a note to U.S. Ambassador to Indonesia Paul Wolfowitz to 
protest the protectionist textile bill. On the same day, the textile industries 
associations of Malaysia, Singapore, the Philippines, and Thailand also presented their 
protest notes to the U.S. Embassies in their countries. The ASEAN show of solidarity 
is the outcome of a meeting of the ASEAN Textile Industries Federation in Bangkok 23-24 
July. 


EDITORIAL VIEWS IMPLICATION OF ‘COCKTAIL PARTY' 


BK121045 Jakarta SUARA PEMBARUAN in Indonesiau 3 Aug 87 p 6 
(Editorial: "From Proximity Talks to Cocktail Party") 


[Text] Even though at the meeting in Ho Chi Minh City last week the SRV agreed with 
Indonesia's proposal to hold an informal meeting of the warring factions in Cambodia, 
the prospect for a solution to the almost 9-year-old conflict is still as bleak as ever 
because problems related to the conflict are still as complicated as a Gordian knot. 


The proposal presented to Vietnam by Indonesia, representing ASEAN, is in fact a 
positive step forward toward attaining a peaceful solution to the Cambodian problem. 
However, the key to the problem actually rests with the Cambodian people themselves, 
who are currently grouped into at least four main groups -- the neutralist Mulinaka 
[Naticnal Liberation Movement of Kampuchea] led by Prince Sihanouk, the nationalist 
KPNLF led by Son Sann, the communist Khmer Rouge led by Khieu Samphan, and the group 
now ruling Phnom Penh Jed by Heng Samrin. 


Besides, a peaceful solution to the conflict apparently still depends on how the Soviet 
Union, the PRC, and the United States view the problem. 


After Indonesia and Vietnam agreed on the holding of an informal cocktail party, we 
need to explore to what extent the warring factions are willing to accept the proposal. 


Among the CGDK coalition partners, the Sihanouk group appears to be the most willing to 
meet with the Heng Samrin group. The Son Sann group may follow the example of the 
Sihanouk group. 
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However, what about the Khmer Rouge group which is reality commands the strongest 
military power among the CGDK coalition partners? This group is not well liked by the 
other two coalition partners nor by the Heng Samrin group and the international 
community. Prince Sihanouk's temporary leave of absence was in fact prompted by his 
anger and hatred of the Khmer Rouge which has reportedly attacked his followers in 
Cambodia. 


Based on the current situation, it seems difficul: to expect the participation of the 
Khmer Rouge in a cocktail party. 


Nevertheless, the new proposal presented by Foreign Minister Mokhtar is obviously more 
feasible than the proposal to hold proximity talks, initiated several years ago. While 
proximity talks require the presence of a third party who will act as a mediator among 
the warring factions, a cocktail party requries no such meditor. The factions, which 
in fact belong to the same nation, would meet and hold talks directly on an equal basis 
without group labels and in their own private capacity. 


If the warring factions can accept the cocktail party proposal, efforts toward 
realizing a peaceful solution to the problem will probably bear fruit more easily. 
However, if the Khmer Rouge rejects the proposal, will the Sihanouk and Son Sann groups 
on one side and the Heng Samrin group on the other be acceptable to represent the whole 
Cambodian people? 


In the Cambodian conflict, nearly all countries, including the communist-bloc countries 
(except the PRC) as well as the noncommunist ones, abhor the Khmer Rouge's past actions. 


While it is true that there have. been efforts from the communist and noncommunist 
countries to ostracize the Khmer Rouge for its brutal actions in the past, events on 
the battlefield show that they are still a dominant force to be reckoned with. 


Therefore, even though Indonesia and Vietnam have endorsed the cocktail party proposal, 
it is still necessary to confirm who would take part in such a cocktail party meeting. 


Besides, if the participants come to attend the meeting in their own private capacity, 
to what extent would the outcome of such a meeting be binding upon their respective 
groups and other groups? 


OFFICIALS DENY REPORTS OF RICE IMPORTING 


BK101648 Hong Kong AFP in English 0615 GMT 10 Aug 87 


[Text] Jakarta, Aug 10 (AFP) -— Two top government officials Monday denied press 
reports that Indonesia, which achieved self-sufficiency in rice production in 1985, had 
resumed importing the cereal since last year. 


The report, based on figures from the Central Bureau of Statistics (BPS) was published 
by the TERBIT daily newspaper last week. The paper said that Indonesia, the world's 
fifth most populous country, had imported rice worth 757,650 U.S. dollars in the first 
quarter of 1986 and 2.6 million dollars during the same period this year. 


Junior minister for food crop production increase, Wardoyo, and the head of the 
National Logistics Board, Bustanil Arifin, told journalists before attending a routine 
monthly cabinet meeting that the reports were false. 
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"The reports that we imported rice last year are totally untrue," Mr Arifin said. He 
added, however that Indonesia last year received 20,000 tonnes of rice from the 
Philippines as part of an in-kind payment for an earlier loan of 100,000 tonnes of rice. 


Mr Wardoyo said that Indonesian rice production for this year was estimated at 27.3 
million tonnes and that “there is no reason for any import." 


Indonesia, for decades the world's largest rice importer, formally achieved self 
sufficiency in rice production in 1985 and has since made intensive efforts to maintain 
the status through various intensification programs. 


BRIEFS 


REACTOR'S FIRST STAGE COMPLETED -- Mining and Energy Minister Subroto said after 
meeting with President Suharto at Bina Graha Palace this morning of the completion of 
the first stage of a multipurpose reactor at Serpong in west Java that the president 
has consented to inaugurate the opening of the completed first stage reactor on 20 
August 1987. The completed stage covers the installation of radio isotopes, 
experimental production of fuel elements, and also the (?use) of radioactivity. 
Minister Subroto also clarified that the three-stage project undertaken in 1982 is 
expected to be totally completed by 1990. [Summary] [Jakarta Domestic Service in 
Indonesian 0600 GMT 4 August 87 BK] 


EXPORTS INCREASE -- Jakarta, August 11 (OANA-ANTARA) -- The value of Indonesian 
nonoil/gas commodity exports in the first semester of 1987 recorded an increase of 
about 5.1 per cent compared with the corresponding period of the previous year, 
according to temporary data received by ANTARA from Bank Indonesia. In the first 
semester of 1986 the value of Indonesian nonoil/gas commodity exports stood at (?US$) 
3,194 million, while the corresponding period in 1987 the export value of these 
commodities recorded (?7US$) 3,375 million, an increase of (?US$) 163 million, or 5.1 
per cent. Meanwhile the export of Indonesian liquefied natural gas (LNG) in the first 
five months (January through May) of 1987 recorded a decline of about 30.3 per cent 
compared with the corresponding period of the previous year. [Excerpts] [Kuala Lumpur 
BERNAMA in English 0748 GMT 11 Aug 87 BK] 


NEW REGIONAL MILITARY COMMANDER -- Army Chief of Staff General Tri Su*~isno installed 
Major General Sugeng Subroto as new commander of Brawijaya 5th Regional Military 
Command at a ceremony in Surabaya on 11 August, replacing Major General Saeful Sulun. 
[Summary] [Jakarta Domestic Service in Indonesian 1200 GMT 11 Aug 87 BK] 
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HUMANITARIAN GESTURES TOWARD AMERICANS EMPHASIZED 


BK140450 Vientiane Domestic Service in Lao 0000 GMT 14 Aug 87 
[Unattributed commentary: "Humanitarian Acts Which Should Be Mutually Performed"] 


[Text] The LPDR Foreign Affairs Ministry issued a press release that the talks between 
the Lao delegation led by Souban Salitthilat, deputy foreign affairs minister of Laos, 
and the U.S. delegation led by [Richard] Childress, director of the Asian affairs at 
the National Security Council, proceeded in an atmosphere of frankness marked by joint 
efforts to promote mutual understanding. The two sides agreed to continue their talks 
in the near future to carry out agreements already reached. The two sides reaffirmed 
their respect for the principle of independence, sovereignty, and territorial integrity 
in their bilateral relations. 


The press release also said that the U.S. Government reiterated its opposition to 
irresponsible attempts by any private individuals which interfered with intergovernment 
cooperation. The Lao Government agreed to reinstitute its cooperation with the United 
States in the humanitarian search for Americans missing in Laos during the war. The 
U.S. Government acknowledged the Lao side's positive attitude on humanitarian issues 
and agreed to respond within its ability. During the talks, the two sides also 
exchanged opinions on other issues of mutual interests. 


Even though the talks between the Lao and U.S. delegations this time did not go into 
detail, they have created favorable conditions for the two sides to continue their 
efforts to create mutual understanding and consultations on carrying out the agreements 
reached by the two sides on humanitarian issues. No matter where it occurs, war also 
has adverse effects for both sides. The war in Indochina in general, and in Laos in 
particular, not only had adverse effects on the Lao people but also brought misfortune 
to the United States and its people. After the war ended, the most urgent task which 
the Lao Government had to face was the rehabilitation of the people's living conditions 
and the implementation of a humanitarian policy toward the victims of the war. At the 
same time, it also kept in mind its humanitarian attitude toward Americans missing 
during the war. The Lao side responded to U.S. requests by permitting American 
families to come to Laos to look for information on those missing Americans. In the 
past few years, the Lao side also cooperated with U.S. authorities in the excavating 
and search for bodies of Americans to be returned to their home land. All this clearly 
shows our humanitarianism. 


In the interests of humanitarianism and of relations between the Lao and American 
peoples, at present and in the future Laos agreed to cooperate with the United States 
in the humanitarian field to search for Americans missing in Laos during the war. 


In the past, while Laos has cooperated with the United States in the humanitarian 
aspect, despite the fact that it was the victim of the war and even though the war had 
ended, several hundred Lao citizens died because of the remaining undetonated U.S. 
bombs dropped on Laos during the war. But the United States has never realized or has 
realized only minimally its humanitarian responsibility toward Laos. The United States 
has not comprehended the hardships experienced by this underdeveloped country which was 
severely damaged by the war, despite the fact that the United States is a large, 
affluent nation and regards humanitarian issues as a national policy. Worse than that, 
it has adopted a negative attitude toward Laos with regard to humanitarian issues and 
has collaborated with bad elements in Thailand to give assistance and support to Lao 
exiles who disturb and subvert peace and disrupt the rebirth of the Lao people's life. 
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The Lao people have no greater aspiration than to bring peace and tranquillity to their 
nation. Laos' foreign policy is aimed at preserving peace, friendship, and cooperation 
with every country on the principle of respect for each other's independence, 
sovereignty, and territorial integrity. The talks between the Lao and U.S. 
delegations, which were held in an atmosphere of frankness, will become an effective 
basis paving the way for the two sides to promote mutual understanding, first of all 
their humanitarian gestures toward each other. 


FIVE ‘THAI INTRUDERS‘ RELEASED 12 AUGUST 


BK120758 Vientiane Domestic Service in Lao 0430 GMT 12 Aug 87 


[Text] On the morning of 9 August, Comrade Major General Khampha Chaleunphonmisai, 
member of the party Central Committee and deputy minister of national defense, paid a 
visit to, and talked with, villagers of Nakok and Mouang Hat cantons, Boten District, 
Sayaboury Province. During the talk, Comrade Maj Gen Khampha Chaleunphonmisai 
emphatically pointed out a sense of the masses' mastery in carrying out national 
defense and socialist construction tasks. He said at present in particular, the Lao 
people of all tribes in general, and the people of Boten District in particular, must 
heighten their sense of mastery of our territorial integrity and natural resources to 
punish bad elements and thieves from Thailand who have entered Lao territory to fell 
trees which are invaluable natural resources of the Lao people. 


Comrade Maj Gen Khampha Chaleunphonmisai also noted the consistent policy of the LPDR 
to maintain good neighborly and brotherly relations with the Kingdom of Thailand. On 
the basis of this stand, the Lao side decided that it would release five Thai citizens 
on 12 August, who had violated Lao law by destroying forests in Laos and were 
subsequently captured by local authorities of Boten District on 5 May 1987. 


Attending the gathering to hear the talk were some members of the Boten District 
Administrative Committee and of the two cantons’ administrative committees together 
with some 200 local inhabitants in the two cantons. 


The report also said that earlier on that day, the comrade general also talked with 
villagers of Ban Botan village, Na Bonoi canton. 


Following the two talks, the local villagers came to have more confidence in our party 
and state and their morale was greatly improved, thus encouraging them to be more 
determined to take part in carrying out the tasks of national defense and public 
security maintenance in their respective localities. 


MINISTRY SAYS RICE OUTPUT TO DROP THIS YEAR 


BK121241 Vientiane KPL in English 0914 GMT 12 Aug 87 


[Text] Vientiane, August 12 (KPL) -- The Ministry of Agriculture, Forestry, Irrigation 
and Cooperatives has estimated that annual rice output will drop by 350,000 to 400,000 
tons from a total of 1.57 million tons as targeted for this year. 


According to a report issued here recently, the drop is due to adverse climatic 
conditions. Meteorological data collected indicate that ten provinces, mostly in the 
northern part of the country, populated with more than 2.1 million inhabitants, have 
been hit by a severe drought from May to July. 22!,000 hectares of nomadic cultivation 
and 136,693 hectares of rice fields in the area will be severely affected unless 
appropriate measures are taken. 
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To cope with such a situation, the Ministry of Agriculture, Forestry, Irrigation, and 
Cooperatives has launched an antidrought campaign and appealed to all services 
concerned and farmers throughout the country to undertake suitable measures in order to 
lessen as far as possible the adverse consequences of climatic conditions on rice 
production this year. The campaign called for an urgent improvement of the irrigation 
system, the selection of short-term rice seeds for transplantation and the growing of 
more subsidiary food crops as substitute. The campaign also urged concerned services 
and farmers to make active preparations for the second rice-crop cultivation in 1987-88. 


NEWS CONFERENCE HELD ON EDUCATIONAL STRATEGY 


BK131048 Vientiane KPL in English 0911 GMT 13 Aug 87 


[Text] Vientiane, August 13 (KPL) -- Prof Bountiam Phitsamai, acting minister of 
education, gave here on Tuesday a press conference on the situation and strategy of 
education in the new stage to Lao and foreign newsmen. 


He briefed the gathering about the success of the recent conference on educational 
strategy up to the year 2000, which was sponsored by the Central Committee of the Lao 
People's Revolutionary Party and the Council of Ministers of the Lao PDR. He said that 
this conference had agreed with the reform of general and vocational education, the 
promotion of the university system, the organizational structure and management of 
educational work, the renewal of the level of educational cadres and the amelioration 
of curriculums. 


He spoke of the achievements scored in education in implementation of the just and 
creative guideline of the party. He also cited some weak points, saying that during 
the past 10 years, the educational network has not development of education in remote 
areas is still inadequate: [as received] A number of those people who have learnt how 
to read and write have become illiterate again [as received] and the educational level 
of state employees and party members is still low. 


Those weak points are due to the lack of understanding among educational officers on 
the role and necessity of educational work in the revolutionary cause, he said. 


For the 1987-88 school-year, the acting minister said, we have to concentrate on the 
training of teachers, and the amendment of certain textbooks. 
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MISUARI PREPARED TO DISCUSS PEACE WITH AQUINO 


HK140359 Hong Kong AFP in English 0350 GMT 14 Aug 87 


[Text] Manila, Aug 14 (AFP) -- Moslem rebel leader Nur Misuari said in an interview 
published here Friday that he was prepared to meet again with President Corazon Aquinc 
to discuss peace, but warned that his troops were ready for war. Mrs. Aquino flew to 
Mr. Misuari's stronghold on the southern island of Jolo last September to forge a 
ceasefire, which remains in effect despite the suspension of peace talks between the 
two leaders' representatives. 


Mr. Misuari, interviewed by the PHILIPPINE INQUIRER newspaper from his temporary base 
in Saudi Arabia, said it would take more than a symbolic second meeting with Mrs. 
Aquino to avert “the impending outbreak of hostilities." The 43-year-old former 
university professor said he would agree to a second meeting with Mrs. Aquino "if it 
will serve the cause of peace" by opening up top-level negotiations on a political 
settlement after talks collapsed in May. He said: "there is no problem on my part 
regarding a new meeting," but did not state where and when he believed it should take 
place. There was no immediate comment available from Mrs. Aquino or officials involved 
in peace talks with the Misuari-led Moro National Liberation Front, which seeks 
self-rule for this largely Roman Catholic nation's Moslem minority. Mr. Misuari 
claimed in the interview that the Philippine military was preparing to launch a 
full-scale war in Mindanao and nearby islands, where the Moslem rebellion that peaked 
in the 1970's has claimed more than 100,000 lives. "If the government is for peace, 
let those who have the power make a bold decision and let them not tarry with that 
decision, or be messed up in diplomatic rigmarole," Mr. Misuari said. He maintained 
that Mrs. Aquino must unilaterally declare autonomy for 13 Moslem-populated provinces 
without holding any plebiscite. 


The administration will propose to congress that the 13 provinces, covered by a 1976 
agreement between Mr. Misuari and the deposed Ferdinand Marcos government, be given 
autonomy subject to approval by residents in a plebiscite. The MNLF does not recognize 
the 1987 Philippine Constitution, which states that only congress can enact autonomy, 
subject to approval by a simple majority of residents in provinces concerned through a 
special plebiscite. Officials say the MNLF rejects any plebiscite because Moslems 
comprise the majority only in five provinces. Mr. Misuari has been in Jeddah for 
several weeks to rally worldwide Islamic backing for his cause. The Philippine 
Government has made a similar effort through its diplomatic missions. 


FERRER'S BROTHER NOMINATED AS REPLACEMENT 


HK140331 Manila Far East Broadcasting Company in English 2300 GMT 13 Aug 87 


[Text] President Aquino has nominated Juanito Ferrer, the brother of the assassinated 
local governments secretary to the vacant post in the cabinet. The nomination was sent 
yesterday to Senate President Jovita Salonga and the Senate Commission on 
Appointments. The president asked the Senate Commission to immediately approve the 
nomination of Juanito Ferrer. Ferrer, 66, is the younger brother of Jaime Ferrer. 
Like his brother, he is a retired military officer, a veteran of the war and the 
anticommunist campaign and a civil engineer. Ferrer was also a Philippine Military 
Academy graduate. 
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ENRILE FAVORS RETENTION OF U.S. MILITARY BASES 


HK131039 Hong Kong AFP in English 1029 GMT 13 Aug 87 


[Excerpts] Manila, Aug 13 (AFP) -- Opposition leader Juan Ponce Enrile was proclaimed 
the 24th and last member of the Senate Thursday more than three months after 
congressional elections he claimed were rigged. The move followed the Supreme Court's 
rejection of a petition filed by a rival Senate candidate demanding a vote recount. 


Mr Enrile immediately vowed to oppose any declaration of martial law by President 
Corazon Aquino who has denied planning such stringent measures to check spreading 
lawlessness. The 63-year-old Mr Enrile, chief martial law administrator under deposed 
president Ferdinand Marcos, said he knew from experience that "martial law has 
dangerous possibilities. It could be abused." 


Reacting to Mr Enrile's victory, Mrs Aquino said in a statement: "The Supreme Court 
has spoken and I believe in our Supreme Court, and I bow to the decision of the highest 
court of the land." 


Mr Enrile said that among the issues he will bring up in the Senate were law and order 
and diplomatic problems between the Philippines and China. He said he would look into 
visits of Philippine officials to Taiwan in violation of the one-China policy, saying 
those responsible for straining ties with Beijing should tender their resignations. He 
admitted his only opposition ally in the Senate, Joseph Estrada, was one of those who 
went to Taiwan but said he did not know if Mr Estrada knew of the diplomatic 
implications involved. Mr Enrile said he would call for a review of law and order in 
the country, noting a conflict between government claims that it is in control and the 
imposition of emergency measures to restore stability. He also questioned the 
legality of the setting up of checkpoints around the capital in the wake of the murder 
of a cabinet member August 2. 


Mr Enrile also said he favoured retaining two large U.S. military bases in the country, 
which come up for Senate review next year. But he warned that the majority of the 
Senate would not vote in favour of the U.S. military presence. [passage omitted] 


Asked about proposals that part of the country's 28 billion dollar foreign debt be 
repudiated, he said: "I believe that we should go very slow in dealing with this 
problem because it could cause us a lot of prejudice and harm." Until the Supreme 
Court ruling, Mr Enrile was locked in a bitter battle for the last Senate seat with 
Aquino ally Augusto Sanchez. [passage omitted] 


PLANTERS PRODUCTS LOAN AGREEMENT CALLED OFF 


HK140407 Manila Far East Broadcasting Company in English 2300 GMT 13 Aug 87 


[Text] Finance Secretary Jaime Ongpin has called off the agreement with foreign 
creditor banks for the assumption of the more than $56-million loan of Planters 
Products. He admitted the government was pressured into agreeing to the deal for the 
Planters Products loan. Secretary Ongpin was interviewed yesterday about’ the 
controversy. He said he was calling off the deal in deference to Congress. At the 
same time he said he would pursue efforts to have the banks which gave the loan to 
Planters Products to agree to the debt-restructuring agreement before it takes effect 
on November 15. According to him, the country stands to lose if the restructuring 
accord does not take effect on that date. 
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CENTRAL BANK SAYS GNP TO RISE 5.5 PERCENT IN 1987 


BK130935 Manila PNA in English 0911 GMT 13 Aug 87 


[Excerpt] Manila Aug 13 (PNA) -- The Philippines' gross national product (GNP) was 
expected to grow by 5.5 percent in the first half this year, according to Central Bank 
governor Jose B. Fernandez. 


He said the GNP growth was reflected in the preliminary data of the Central Bank. 
Fernandez said the data showed enormous changes in values, particularly in the mining 
sector due to the improvements in the world market price of gold and copper. He 
expressed doubts, however, on the performance of the agricultural sector which has been 
adversely affected by weather disturbances. [passage omitted] 


TYPHOON BETTY CLAIMS AT LEAST 17 LIVES 


HK140809 Hong Kong AFP in English 0755 GMT 14 Aug 87 


[Text] Manila, Aug 14 (AFP) -- Typhoon Betty, which lashed the country Wednesday and 
Thursday, killed at least 17 people due to collapsing houses and fallen trees, with six 
fishermen missing and over 6,000 families rendered homeless, relief officials reported 
here Friday. Damage estimates were unavailable but a daily newspaper, THE MANILA TIMES 
said that 30 million pesos (1.46 million dollars) in crops, houses, power lines and 
school buildings had been destroyed. The six fishermen were reported missing in Burias 
Island, south of Manila, in the wake of the typhoon which spared the capital but 
slammed into the southern part of the main Philippine island of Luzon. 


Whole towns were levelled in the central Philippine island of Samar due to the strong 
winds, as local officials there called on the government to declare a state of 
emergency in the province. Meanwhile, the government weather station reported a new 
severe tropical storm, codenamed, "Cary" as having entered the Philippine area of 
responsibility. 


Cary, packing 95 kilometer (57 mile) per-hour winds near the center and moving at 19 
kilometers (11.4 miles) per hour, is approaching the extreme northern portion of the 
country, and was recorded early Friday, over 1,000 kms (6,000) kilometers [as received] 
northeast of Manila. It was not expected to hit the country till late Saturday or 
Sunday, the weather station reported. 


EAS 14 Aug 87 SOUTHEAST ASIA M 1 
THAILAND 


ASEAN MINISTERS TO HOLD ‘URGENT' MEETING 16 AUGUST 


BK140221 Bangkok BANGKOK POST in English 14 Aug 87 p 1 


[Excerpt] ASEAN foreign ministers will hold an urgent, one-day meeting this Sunday [16 
August] to discuss recent developments in the Kampuchean conflict. 


The decision to hold the urgent meeting was announced at a news conference at Don Muang 
Airport by Foreign Minister Sitthi Sawetsila and his Philippine counterpart Salvador 
Laurel, who arrived yesterday. 


One of the major issues to be discussed will be the talks between Indonesian Foreign 
Minister Mokhtar Kusumaatmaja and Vietnamese leaders on the proposed “cocktail party" 
informal meeting between the Khmer resistance and leaders of the Hanoi-backed Heng 


Samrin regime in Phnom Penh. 


The meeting is also likely to touch on ACM [Air Chief Marshal] Sitthi's visit to China 
and North Korea next week. 


"Yes, there will be a meeting of ASEAN foreign ministers here on Sunday. It is a 
one-day meeting. Some of the ASEAN foreign ministers want to consult with me," ACM 
Sitthi said. 


"I came here to talk with Foreign Minister Sitthi and to exchange views on very 
important matters of interest, most specifically the ASEAN concern over the recent 
developments vis-a-vis the Kampuchean problem," said Mr Laurel. 


Foreign Ministry spokesman Sarot Chawanawirat told reporters yesterday evening, 
however, that the ASEAN foreign ministers thought it was appropriate to get together in 
light of recent developments in the Kampuchean conflict. 


One of these developments, he said, was the talks between Mr Mokhtar and Vietnamese 
leaders on the "cocktail party" proposal 


Mr Sarot said that since Mr Mokhtar's visit to Hanoi, he had not had a chance to brief 
his counterparts personally and had only exchanged telexes. 


He added that the ministers would discuss a joint position to be taken on the various 
developments which would be conveyed to ASEAN's allies and dialogue countries. 


In a .joint statement after their meeting, Vietnamese Foreign Minister Nguyen Co Thach 
said that Hanoi agreed to consider the "cocktail party" proposal as the first step that 
may lead to a settlement of the nine-year conflict. 


Mr Sarot added that apart from Mr Mokhtar, Singapore Foreign Minister Suppiah 
Dhanabalan and Malaysian Foreign Minister Abu Hassan Omar would also attend the meeting. 
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But he said it was uncertain whether Brunei Foreign Minister Prince Mohamed Bolkiah or 
his deputy would attend. 


Since it was only last June that the ASEAN foreign ministers held a meeting in 
Singapore during which the Kampuchean conflict was a major topic, the announcement of 
Sunday's meeting took a number of ASEAN diplomats by surprise. 


"We are in a state of shock when we were told about it this morning and we are trying 
to work out what it is all about," said one senior ASEAN diplomat. [passage omitted] 


SOVIET OFFICIAL ARRIVES; REMARKS ON CAMBODIA 


BK130239 Bangkok THE NATION in English 13 Aug 87 p 2 


[Text] The Soviet Union will do what it can to resolve the Kampuchean conflict but the 
Soviet commitment should not stop ASEAN countries from trying at the same time to find 
a political solution to the same conflict, according to Anatoliy Zaytsev, director of 
the Southeast Asian Affairs Department of the Soviet Foreign Ministry. 


Zaytsev arrived in Bangkok yesterday for talks with Thai officials. He is expected to 
leave for Kuala Lumpur on Sunday. 


He told THE NATION after his arrival that the Soviet position on the Kampuchean 
question is not stagnant. 


He said the Soviet Union is committed to doing what it can to find a political solution 
to the Kampuchean conflict. However, the Soviet effort should not "replace" the 
pursuit of ASEAN countries for the same goal. 


"The Southeast Asian countries should also seek their own solutions. They should not 
wait only for a Soviet move," he added. 


Zaytsev will today pay a courtesy call on M.R. Kasem S. Kasemsi, permanent secretary 
for foreign affairs, and meet with Nit Phibungsongkhram, director general of the 
International Organizations Department. 


Zaytsev said his talks with Thai officials will concern the agenda of the upcoming UN 
General Assembly. 


Noting that the Kampuchean conflict has been a serious concern of Thailand and other 
ASEAN countries, Zaytsev said the Soviet Union is ready to include the Kampuchean 
conflict in the agenda of talks with officials from all concerned countries. 


The Soviet Union is prepared to discuss the Kampuchean conflict with American and 
Australian officials in their upcoming visits to Moscow, he said. 


Soviet officials will mention the conflict at the consultation talks with US officials 
in Moscow next month, he added. 
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Annual consultations have been held between experts on the Far East and Southeast Asian 
affairs of Soviet and US foreign ministries, according to Zaytsev. 


He said the first talks were held in Moscow in 1985, followed by the second in June 
last year. 


He said the list of participants in the September meeting has not been finalized yet 
but said usually the Soviet delegation will be headed by a deputy foreign minister 
while the American side will be led by the under-secretary of state. 


Soviet leader Mikhail Gorbachev is also expected to discuss [the] situation in 
Southeast Asia, including the Kampuchean conflict, when Australian Prime Minister Bob 
Hawke visits Moscow in October, he said. 


IRANIAN OFFICIAL DENIES INSTIGATING DEMONSTRATION 


BKO81235 Bangkok MATICHON in Thai 8 Aug 87 pp 1, 16 


[Excerpts] On 8 August (Benum Assat), director of: the Iranian Cultural Center, made a 
statement at the center explaining tue bloody incident in Mecca. [passage omitted] 


(Assat) rejected reports in the local press which claimed that his center paid a group 
of Thai Muslims to stage an anti-Saudi demonstration, explaining that the claim lacked 
supporting evidence and rationale. He said actions on the part of the Thai Muslims 
were spontaneous and neither the Iranian Embassy nor the Iranian Cultural Center were 
involved. He, said the center has never paid money to any group and has not instigated 
any demonstration because it is illegal. The Center has no knowledge of any group 
staging a demonstration, he said. 


OFFICERS REPORTEDLY OPPOSE VACANCIES IN SUPREME COMMAND 


BK110159 Bangkok THE NATION in English 11 Aug 87 p 1 


[Text] The Supreme Commander and the commanders-in-chief of the armed services met 
yesterday to discuss the policy which they are opposed to. 


Sources said the commanders-in-chief of the armed services met Supreme Commander Adm 
Suaha Khotchaseni at the Supreme Command headquarters to discuss the policy which they 
are opposed to. 


Army Commander-in-Chief Gen Chawalit Yongchaiyut confirmed the Defence Ministry policy 
to leave several Supreme Command positions vacant after their incumbents retire this 
year, but maintained that no final decision has been made on the issue. "I have not 
proposed anything on the issue," he said. 


Navy Commander-in-Chief Adm Thada Dithabanchong earlier voiced opposition to the 
policy, saying it would worsen the logjam of promotions at the Navy. 
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He said the policy had created “an unhappy feeling" among the military brass, 
especially in the Navy where the logjam is the worst. 


The admiral said the Supreme Commander and the commanders-in-chief of the armed forces 
had opposed the idea during a meeting with Defence Minister Phaniang Kantarat early 


last month. 


ACM [Air Chief Marshal] Pahniang reportedly told the meeting that Prime Minister Prem 
Tinsulanon had supported the policy. 


Further on Military Opposition 
BK120004 Bangkok THE NATION in English 12 Aug 87 pp 1, 2 


[Excerpts] Supreme Commander Adm Supha Khotchaseni said yesterday he will head the 
commanders of the three military branches to persuade the premier and the defence 
minister to change their minds and fill the vacancies in the Supreme Command in order 
to facilitate promotion of senior military officers and boost the morale of the armed 


forces. 


Adm Supha met with Army Commander-in-Chief Gen Chawalit /Yongchaiyut, Navy 
Commander-in-Chief Adm Thuda Ditthabanchong, and Air Force Commander-in-Chief ACM [Air 
Chief Marshal] Praphan Thupatemi yesterday and agreed to make a joint appeal to the 
premier and the defence minister. 


Adm Supha told reporters after the meeting that according to military precedent, laws 
and regulations of the Supreme Command, there must be a supreme commander and deputy 
supreme commanders. He and the three commanders will go to see Prem tomorrow, 
according to an informed source. 


Premier Gen Prem Tinsulanon has indicated that he will not nominate anyone to replace 
Adm Supha who is due to retire at the end of September, nor will he fill any of the 
three existing vacant posts of deputy supreme commander and many other vacancies in the 
Supreme Command. Defence Minister ACM Phaniang Kantarat explained Prem's policy to Adm 
Supha and the commanders of the three military branches in a meeting on July 20. 


Adm Supha as well as Adm Thada who is also due to retire at the end of September have 
publicly voiced their objection to the policy, saying that it will take away promotion 
opportunities of many deserving senior officers who cannot advance within their 
respective branches. | 


Critics of the Supreme Command, however, argued that the Supreme Command is redundant 
and most officers in it have little work to do. It, therefore, should be dissolved 


altogether. 


Adm Supha contended that a supreme commander must be appointed to succeed him; if not, 
at least there must be an acting-supreme commander. "This is the consensus in the 
armed forces based on laws and regulations," he emphasized. He also noted that it will 
be a serious blow to the military morale if existing vacancies in the Supreme Command 
are not promptly filled and deserving senior officers duly promoted. Those who have 
worked hard and deserve a promotion will be sorry existing vacancies in the Supreme 
Command are left unfilled, he added. 
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Adm Supha said he has explained the consensus to the defence minister and tried to 
convince him that a supreme commander and a few deputies are needed. [passage omitted] 


“We will ask for sympathy and understanding from the premier and urge him to reconsider 
his policy," Adm Supha said. 


"We are not making any demand or going on strike. We have to stay under military 
discipline... We just want to give the premier correct information on the situation 


which may make him change his mind," Adm Supha added. 
Prem ‘Unhappy’ at Criticism 
BK130259 Bangkok BANGKOK POST in English 13 Aug 87 pp 1, 3 


[Text] Prime Minister Prem Tinsulanon is reportedly unhappy with Supreme Commander 
Admiral Supha Kotchaseni's criticism of the Defence Ministry's policy to leave key 
positions in the Supreme Command vacant in this year's military reshuffle, 
well-informed sources said. 


The criticism, which was widely reported yesterday, appeared to have irritated Gen Prem 
who yesterday led a procession at Phan Fa Bridge and presided over a ceremony at Sanam 
Luang to celebrate Her Majesty the Queen's birthday. 


Gen Prem, the sources said, failed to respond to Army Commander-in-Chief Gen Chawalit 
Yongchaiyut and Bangkok Governor Chamlong Simuang, who were trying to brief him on the 
procession. 


Instead he asked to see the Supreme Commander, they said, and he asked why Admiral 
Supha was not appointed to report to him instead of to Gen Chawalit. 


Adm Supha, who was not in the procession at the time, joined the Prime Minister and 
other VIPs at the ceremony in Sanam Luang. 


The Prime Minister appeared grim-faced as he led the procession to Sanam Luang, and on 
arriving at a tent where the VIPs were seated during the ceremony, he told a group of 
army nursing students to leave, eyewitnesses said. 


Gen Chawalit was summoned to his side for talks, and they were later joined by 
Assistant Army Commander-in-Chief Gen Phichit Kunlawanit. 


The three men looked serious, with the Prime Minister doing most of the talking and 
gesturing for about 15 minutes until more people, including Cabinet ministers began to 
arrive. 


Sources added that Gen Prem had some harsh words for the leading brass band when it 
stepped on the lawn at Sanam Luang. [passage omitted] 
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It was not known what made Gen Prem so upset but several explanations were offered. A 
source said that the Prime Minister was kept waiting in the tent for an hour before the 
ceremony started, but other contended that the event went according to schedule. They 
said it took time for the last section of the procession, which was at the Royal Plaza, 
to reach Sanam Luang and Gen Prem took less time to reach there from Phan Fa Bridge. 
Others thought that Adm Supha's criticism of the Defence Ministry policy was the 
reason, and one of Gen Prem's aides said he was moody before he left for the ceremony. 


After the ceremony, Adm Supha said Gen Prem did not mention the criticism he had made, 
but he had to seek a private meeting to discuss the issue. 


CABINET ALLOCATES MORE DROUGHT RELIEF FUNDS 


BK120001 Bangkok BANGKOK POST in English 12 Aug 87 p 2 


{Text ] The Cabinet yesterday approved an additional 133-million-baht for the 
Agriculture Ministry and 6.2 million baht for the Science Ministry to tackle the 
drought. 


The allocations, to be drawn from the central budget, will be used for emergency 
programmes to tackle the drought, one of the worst in recent years, particularly in the 
Northeast. 


The Science Ministry's allocation will go on an electric water pump programme, and the 
Agriculture Ministry will give the Agricultural Promotion Department 100 million baht 
to address the problem in 1.5 million rai of farmland. Most of the budget will be used 
for seed and other unspecified "necessities". 


Another 32 million baht will go to the Irrigation Department for water pumps for farms 
of more than 50 rai, and the Fishery Department will get one million baht to help 
farmers rescue their aquacultural sidelines. 


Prime Minister Prem Tinsulanon told the Cabinet the National Water Resource Committee 
has been called to an emergency meeting to work out immediately measures to address the 


drought. 


Gen Prem said the panel is to work out emergency plans in the event of the drought 
continuing for another 10, 20 and 30 days. The Northeastern provinces, such as Nakhon 
Ratchasima, which he frequently visits, have been hardest hit, said Gen Prem. 


Meanwhile, the House Extraordinary Committee on the Drought in the Northeast called on 
the Government to act within 15 days since most of the water resources in the region 


are dying up. 


Panel chairman Direk Lakkham said the drought has reached crisis stage and action has 
to be taken wihtin 15 days if irreparable damage is to be avoided. 


The Democrat MP for Udon Ratchathani said ~:'icifical rain-making efforts have been 
unsatisfactory since they cannot cover a la: -ea and rain does not always fall where 
it is needed. 
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U.S.-THAI MILITARY EXERCISE SAID ‘HOSTILE POLICY' 


QUAN DOI NHAN DAN View 
BK121421 Hanoi International Service in English 1000 GMT 12 Aug 87 


[Text] The Army paper QUAN DOI NHAN DAN on Wednesday carries a commentary on the 
current joint U.S.-Thai military exercise code-named "Cobra Gold-87." The paper said: 
The United States and Thailand are conducting a joint military exercise code-named 
"Cobra Gold-87" in Nakhon Ratchasima, in northeastern Thailand, close to the Lao 
border. 


Taking part in these war games are 5,000 troops and many war means including 8 F-16 
fighter-bombers of both sides, and high-ranking U.S. and Thai officials witnessed the 
opening of the exercise. [sentence as heard] It is reported that 2 days before the 
start of this war game, on 6 August, Thai Prime Minister Prem Tinsulanon received in 
Bangkok the commander of the U.S. Armed Forces in the Pacific. At this meeting, both 
sides expressed what they called their concern over the situation in Laos and Thailand. 


Like the previous "Cobra Gold" exercises held in the Gulf of Thailand near the 
Kampuchean western border, the war game being conducted close to the Lao border is 
another proof of Bangkok ultrarightist authorities’ hostile attitude toward Laos in 
particular, and the three Indochinese countries in general, and of close military 
collusion between the United States and Thailand. 


Public opinion in Thailand and Southease Asia is well aware of the fact that in recent 
years, with the tacit consent of the Bangkok authorities, Washington has step by step 
restored its military presence in Thailand -- where 12 years ago it was forced to close 
down its military base and withdraw all its officers and men following its defeat in 
the Vietnam war and the resolute struggle of Thai students and people. 


Today, former U.S. military bases in Thailand have been reopened to legal activities of 
U.S. troops such as refuelling aircraft, receiving U.S. military delegations or U.S. 
troops coming for military exercises. Not long ago, Thailand agreed to the setting up 
of a U.S. arms stockpile on its soil to be used in urgent cases. 


The paper continued: Under the pretext of threat from Vietnam and other Indochinese 
countries, Bangkok has constantly increased its military budget, opened wide arms 
depots, and received arms and war means from Washington and Beijing. Thailand even 
called itself a frontline country of ASEAN, allowed the Khmer Rouge and other Khmer 
reactionary forces to set up sanctuaries on Thai soil and nurtured and trained them for 
sabotage activities against the People's Republic of Kampuchea. 


Meanwhile, Bangkok pursues a hostile policy toward Laos, nurtures Lao reactionaries 
living in exile, then sends them back for harassment against Laos' security and 
stability. The Bangkok authorities did not hesitate to send troops to intrude into Lao 
territory and have occupied Mai, Kang, and Savang hamlets of Lao Sayaboury Province 
since June 1986. 


The annual joint U.S.-Thai military exercise code-named "Cobra Gold" in general, and 
the current war game in particular, are the continuation of the hostile acts of the 
Thai ultrarightist authorities against Laos, Vietnam, and Kampuchea -- their neighbors 
who only wish to live in peace, friendship, and good neighborliness with Thailand. 
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In conclusion, the paper said the "Cobra Gold-87" military exercise, a hostile policy 
carried out by Thailand toward the Indochinese countries to please its supporters in 
Washington and Beijing, will surely be condemned by the peoples in Southeast Asia and 
ASEAN, including the Thai people. 


Further Comment 
BK131120 Hanoi International Service in Thai 1130 GMT 12 Aug 87 
([Unattributed commentary: "The Danger of Cobra Gold 87") 


[Text] From 8-20 August, the United States and Thailand are conducting a joint 
military exercise code-named "Cobra Gold-87" in Nakhon Ratchasima, northeastern 
Thailand. 


Taking part are 5,000 troops and much equipment from both sides, including eight F-16 
fighter-bombers. High-ranking U.S. and Thai officials witnessed the opening of the 
exercise. It is reported that 2 days before the start of the exercise, on 6 August, 
Thai Prime Minister Prem Tinsulanon received in Bangkok the commander of the U.S. Armed 
Forces in the Pacific. At this meeting, the two sides expressed what they termed their 
concern over the situation in Laos and Cambodia. 


Like previous "Cobra Gold" exercises held in the Gulf of Thailand near Cambodia's 
western border, the exercises being conducted in August this year are further proof of 
the Bangkok ultrarightist authorities hostile attitude toward the three Indochinese 
countries and of the close military collusion between Bangkok and Washington. 


Public opinion in Thailand and Southeast Asia is well aware of the fact that in recent 
years, with the tacit approval of the Bangkok authorities, Washington has gradually 
restored its military presence in Thailand from whence, 12 years ago, it was forced to 
withdraw all of its officers and men and close its military bases following its defeat 
in the Vietnam was and the resolute struggle of Thai students and people. 


Today, former U.S. military bases have been reactivated to legally support U.S. forces 
such as by refuelling aircraft, and receiving U.S. military delegations or U.S. troops 
coming for "Cobra Gold" exercises. Not long ago, Bangkok agreed to the setting up of a 
U.S. arms stockpile on Thai soil to be used in urgent cases. 


Under the pretext of a threat from Vietnam and other Indochinese countries, Bangkok has 
constantly increased its military budget, opened arms depots, and received weapons and 
equipment from Washington and Beijing. Thailand even calls itself a frontline country 
of ASEAN, allowing the Khmer Rouge and other Khmer reactionary forces to set up 
sanctuaries on Thai soil where it has nurtured and trained them for sabotage activities 
against the People's Republic of Cambodia. 


Meanwhile, Bangkok pursues a hostile policy toward Laos, nurtures Lao reactionaries 
living in exile before sending them back to challenge Laos' security and stability. 
The Bangkok authorities did not hesitate to send troops to intrude into Lao territory 
and they have occupied Ban Mai, Ban Kang, and Ban Savang of Sayaboury Province since 
June 1984. 
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The annual U.S.-Thai "Cobra Gold" military exercise, and the current series in 
particular, are the continuation of the hostile acts of the Bangkok ultrarightist 
authorities against Laos, Vietnam, and Cambodia -- their neighbors who only wish to 
live in peace, friendship, and good neighborliness with Thailand. 


The "Cobra Gold-87" military exercise, a hostile policy carried out by Thailand toward 
the Indochinese countries to please its supporters in Washington and Beijing, will 
surely be condemned by the peoples in Southeast Asia and ASEAN, including the Thai 
people. 


RESEARCH PROGRAM WITH USSR SURVEYS EAST SEA SEABED 


0W061956 Hanoi VNA in English 1510 GMT 6 Aug 87 


[Text] Hanoi VNA August 6 -- The object of the Vietnam-USSR research cooperation 
programme in this domain is a general geological-geophysical survey of the structure of 
the earth crust between the land and the sea of Vietnam in an effort to inquire into 
the process of formation of the East Sea and to determine the economic potentials of 
the Vietnamese sea. 


Over the past five years, Vietnamese and Soviet scientists have worked side by 
side-by-side, defying the hard conditions of the tropical sea, stimulated by a common 
desire to contribute to the development of maritime science, and assisted by modern 
equipment and ships made available by the Far East Science Centre of the USSR Academy 
of Science. 


The results obtained so far, though still modest, speak volumes about their endeavors. 


The survey ships have covered thousands of nautical miles, and hundreds of 
geological-geophysical maps have been drawn about the continental shelf of Vietnam. 


The fringes of the Vietnamese continental shelf have been determined through a host of 
new measurements, contributing to the affirmation of the exclusive economic zone of the 
country. The modern means of investigation into the structure of the earth crust have 
supplied invaluable documents for the future economic projects. 


In a word, the Vietnamese-Soviet cooperation program on maritime geology and geophysics 
on the Vietnamese continental shelf has yielded its first but important results which 
have made it possible to draw up the outline of the history of the East Sea and make a 
rough estimate of what it is concealing in its depths. 


NHAN DAN URGES IMPROVEMENT IN EDUCATION SECTOR 


BK130832 Hanoi Domestic Service in Vietnamese 2300 GMT 12 Aug 87 


([NHAN DAN 13 August editorial: "Carry Out at Once What Is Necessary To Improve 
Teachers' Livelihood and Our Children's Learning Conditions"] 


[Text] More than 12 million students and nearly 500,000 schoolteachers countrywide 
will begin the new school year soon. The 1987-88 school year is the first year in 
which the sixth party congress resolution will be implemented and everyone expects that 
the year will bring many changes in education. 
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Reviewing the 1986-87 school year, the education sector has asserted that considerable 
effort has been made to develop various branches of study, gradually clarifying all the 
fundamental educational issues such as training objectives, educational principles,and 
characteristics of socialist schools. 


Party committees and administration at all levels, localities, sectors, mass 
organizations, and society as a whole have paid more attention to guiding and 
supporting the education sector and have created conditions for building material 
facilities for schools. However, due to many objective causes and subjective 
shortcomings, many major problems still exist and these demand that we concentrate our 
efforts on resolving them in order to overcome the decline in the quality of education 
and continue to improve education. 


There are two major and pressing problems: the teachers' difficult living conditions 
and our childrens' extremely poor learning conditions. The current numbers of general 
school teachers at all levels to not meet the educational needs, especially in the 
southern provinces and cities. Due to difficult living conditions, as of April 1987, 
as many as 10,000 schoolteachers had resigned and tens of thousands more are tendering 
their resignations. 


The situation of ramshackle schools and classrooms is not unusual, even the capital and 
other cities and towns. Quite a number of schools are crowded, have leaky roofs and 
wobbly desks and chairs, and lack blackboards, chalk, paper and ink. Many students 
must share textbooks. It is clear that we cannot avoid resolving these two problems in 
order to enhance comprehensively the quality of education and improve the important 
issues related to the educational task. 


Everyone knows that there is a major contradiction between the objective capability of 
the economy and the requirement of vigorously developing socialist education. However, 
the question, with regard to investing in the education sector is this: Have all 
sectors, localities, and society as a whole already done their utmost and now have to 
remain with their hands tied? No, not at all. 


Comrade N.V.L. has pointed out a rather cruel truth that many agencies have willingly 
spent millions of don to build offices and meeting halls, to import luxury cars for 
leading cadres; they have spent tens of thousands of dong for entertainment; many 
collectives have run profitable businesses, earning incomes much greater than what they 
are supposed to get from actual work. The amount of money each person collects at 
regular profit-sharing periods far exceeds what a school teacher gets for a whole 
year's work. If the people and administration in every locality show due concern for 
the issues involved, resolutely cut unnecessary spending, and provide more funds for 
schools, the situation will improve greatly. 


In the spirit of Comrade N.V.L.'s column of Things That Must be Done Immediately in the 
7 August 1987 issue of NHAN DAN, the people's committee of Hanoi municipality has 
promptly decided to take some measures to improve the living and teaching conditions of 
teachers, and the learning conditions of students aimed at creating some definite 
changes in this new school year. The measures are nothing special. They are: 
securing enough textboods for students; immediately repairing and building schools; 
procuring sufficient desks, chairs, and blackboards for classrooms; refraining from the 
use of school repair materials and funds for other purposes; and immmediately 
allocating 50 million dong to the education sector for improving teachers' living 
conditions. 
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We welcome these specific and practical responses by Hanoi. We expect that other 
localities will do the same. Let's decide to carry out immediately what we can do 
realistically. The new school year compels us to concern ourselves more with the 
responsibility of caring for and educating the younger generations, and caring for the 
contingent of teachers, the key personnel of schools. 


The party demands that all party committees and administration at all levels include 
the task of caring for education in their regular programs of action, to avoid the 
practice of leaving everything that has to do with education to the education sector, 
or the tendency to show concern for education only on school-opening day and teachers' 
day. 


VCTU RESOLUTION RESPONDS TO ANTINEGATIVISM DRIVE 


BK131650 Hanoi Domestic Service in Vietnamese 1100 GMT 13 Aug 87 


[Text] The executive committee of the Vietnam Confederation of Trade Unions recently 
issued a resolution on responding to the call for Things That Must be Done Immediately 
in order to contribute to implementing a drive to purify party organizations and the 
state apparatus, to make social relations healthy, and to promote social justice. 


The resolution points out that trade unions and the working class must play a central 
role and must take the initiative in this drive. 


Trade union organizations must motivate workers and civil servants to boldly expose 
negative cases and to suggest to the relevant authoritative echelons that they look 
into cases and deal with them. It is important to protect trade union cadres and 
members as well as workers and civil servants who, because they are upright, have had 
the courage to fight negativism. 


Efforts must be made to strengthen and perfect trade union control boards, renovate 
work methods, and cooperate with state organs in investigating, confirming, arriving at 
conclusions on, and judiciously dealing with negative cases and in promptly resolving 
denunciatory letters from workers and civil servants. 


Trade unions must organize the masses for controlling all aspects of management 
conducted by various state organs, cadres, and civil servants with emphasis on 
controlling the management over financial, supply, and commodity affairs, enforcing the 
law, indicting any persecution of the people and violations of workers' and civil 
servants' right to mastery. This is to uncover irregularities in order to suggest 
measures to deal with them. 


All trade union echelons, especially grass-roots trade unions, must scrupulously 
examine all aspects of management by their relevant party committee echelons. Special 
attention must be paid to examining the handling of assets, trade union funds, social 
welfare, insurance funds, public utility projects, and collective welfare funds. 


In order to quickly decide upon measures to cope with irregularities in such management 
activities, whenever wrongdoings are uncovered in the press, trade unions must 
scrupulously examine and support those revelations when correct, recommend measures to 
deal with those committing wrongdoings, and devise measures to correct shortcomings. 
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It is also necessary to scrupulously abide by trade union regulations in dealing with 
those trade union cadres and members who have committed wrongdoings or who have been 
found to be covering up or abetting cases of negativism or being indifferent or 
irresponsible in protecting the legitimate rights of workers and civil servants. 


The resolution asks trade union press organs at the central, sectorial, and local 
levels to continue to uncover and bring to light all cases of negativism with an 
objective and constructive spirit and with a determination to ensure truth and accuracy 
and to uphold a sense of responsibility to the public. 


PHU KHANH PARTY COMMITTEE CITES CASES OF NEGATIVISM 


BK121646 Hanoi Domestic Service in Vietnamese 1100 GMT 12 Aug 87 


[Text] The Phu Khanh provincial party committee has provided guidance for all echelons 
and sectors to expand the task of receiving the people and improve its quality, as well 
as to fully prepare the documents for publicly dealing with various cases of 
negativism. All party committee echelons of the 15 districts, cities, and 
municipalities and various organs in the province have instituted programs in response 
to the column Things That Must Be Done Immediately. Meanwhile, almost all sectors have 
arranged for workers, civil servants, party members, and the masses to discuss and 
refer to things that must be done immediately in their units and localities. 


The provincial party committee has also motivated the masses to denounce and struggle 
against various negative phenomena and has directed all echelons, sectors, and mass 
Organizations to arrange a time for receiving the people each month to listen 
attentively to their suggestions and to specifically, accurately, and quickly settle 
various cases without delay, as in the past. 


The standing committee of the provincial party committee recently held a meeting with 
the public security, justice, court, control, inspection, and economic arbitration 
sectors to hear their reports on the status of law enforcement and cases involving 
negativism, as well as to direct them to quickly prepare documents on and conclude 
various cases of negativism and to publicly consider and render judgment on these cases. 


After examining the extent of violation, the standing committee of the provincial party 
committee decided that efforts must be made to definitively settle 34 cases of 
negativism, for which documents have fully been provided, as soon as possible. These 
include the cases involving house No 50 in Phan Boi Chau Street of Nhatrang city, the 
director of the Foreign Trade Corporation in Ninh Hoa District, the state-run fishing 
enterprise of the provincial marine products service, the provincial combined export 


_.and import corporation, the grain corporation in (Song Hung) District, the grain _ 


corporation in Son Hoa District, and (Le Dinh Phuong) in (Song Cau) District. 


MEMBERS OF SAPPER UNIT SENTENCED FOR THEFT 


BKO91351 Hanoi Domestic Service in Vietnamese 0500 GMT 9 Aug 87 


[Text] In Haiphong recently the military court of the 3d Military Region held its 
first hearing to consider and pass judgment on a case involving the theft of dynamite 
and the buying and selling of explosives. One of the eight defendants put on public 
trial is a civilian while the rest are cadres, combatants, store-keepers, and personnel 
of the T-20 sapper group. 
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In late 1985, while performing their duties in this unit, (Tran Ngoc Bien), 
storekeeper; (Le Van Khoan), arms depot worker; and (Vu Manh Dat), armed forces 
official, took advantage of their functions to help bad elements siphon off more than 
4,795 detonators and 280 electric detonating caps. After that, they divided among 
themselves the sum of money they had collected from the sale of these stolen items, 
which amounted to tens of thousands of dong. 


This criminal enterprise first began when an inventory was conducted at the arms 
depot. In a check against the stock records, (Tran Ngoc Bien), (Le Van Khoan), and (Vu 
Manh Dat) found there were 300 surplus detonators at the depot. However, instead of 
reporting the matter to their superiors, the trio, with the cooperation of a number of 
bad elements in their unit, contacted (Nguyen Thi Nguyen), a professional dealer in 
contraband goods, to sell these detonators in Quang Ninh Province for a relatively 
large sum of money to divide among themselves. 


Later, they continued plunging deeper into the act of stealing equipment and weapons 
from their unit. This is a serious case involving violation of the law over a long 
period of time by many defendants and elements. It also involves the loss of a large 
volume of valuable assets and violates article 95 of the SRV's penal code. 


Considering the seriousness of the crime, the 3d Military Region court sentenced: 


1. (Tran Ngoc Bien), storekeeper, to 42 months imprisonment; 
2. (Nguyen Thi Nguyen), civilian, to 36 months imprisonment; 
3. (Dinh Van Hai), squad leader, to 24 months imprisonment; 
4, (Le Van Khoan), arms depot, to 24 months imprisonment; 

5. (Quat Cao Thong), soldier, to 12 months imprisonment; 

6. (Trinh Ngoc Cuong), nurse, to 12 months imprisonment; , 

7. (Lai Van Su), platoon leader, to 12 months imprisonment, with suspended sentence; 


8. (Vu Manh Dat), armed forces personnel, to 12 months imprisonment, with suspended 
sentence. 


All defendants must return the total amount of money they earned from this illegal act. 
From this case, the leaders ane commanders of the T-20 group have learned lessons in 
the management of personnel anc m:‘«*\al resources of the unit, which is still affected 


by laxity, subjectivism, and loopholes. 


QUANG NAM-DA NANG REDUCES DEMOGRAPHIC GROWTH 


0W080719 Hanoi VNA in English 0657 GMT 8 Aug 87 _ 


[Text] Hanoi VNA August 8 -- Quang Nam-Da Nang is one of the five provinces and 
municipalities in the country - the others are Thai Binh, Hanoi, Haiphong and Ho Chi 
Minh City -- to have reduced the demographic growth rate to about 1.7%. 


A newly-liberated province with no particularly favourable conditions for family 
planning, it has learnt to make good use of the experience gathered in the whole 
country and summed up in these four points: decisive role of the party, government and 
mass organizations; importance attached to propaganda and education of the masses; good 
organization of medical services; appropriate policy of encouragement. 
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In addition, Quang Nam-Da Nang has gained some experience of its own. It took timely 
advantage of the revolutionary upsurge following liberation and started the family 
planning movement at a time when the long war of resistance had just ended and the 
proportion of couples of child bearing age was still relatively low. 


In the first years, family planning was mostly practised by couples with a numerous 
progeny, but not it involves mainly young couples with only 1-2 children [words 
indistinct] birth control each year should be greater than that of children born the 
previous year. 


Beside the usual extensive forms of information and education, mass organizations, 
chiefly the women's union, are active at the grassroots. After successfully practising 
birth control, many people have become zealous propagandists. Urging boys and girls to 
marry late is most effective in bringing down the rate of demographic growth. 
Propaganda for family planning is carried out not only among women but in all sections 
of the people, particularly among men and in schools. Quang Nam-Da Nang sets great 
store by direct and continued motivation at the grassroots, which makes the masses 
alive to the importance of family planning. 


The province has coordinated family planning with the redistribution of the 
population. This achievement was commended by the UNFPA (the United Nations Fund for 
Population Activities) mission visiting the province. 


One cannot successfully encourage family planning (which consists mainly in urging each 
couple to have only two children at most) if the parents are not assured that their 
children will receive good care for their physical and intellectual development. 
Therefore, while developing technical facilities for birth control the province has 
taken appropriate measures to expand health services for expectant mothers and 
infants. Besides, good childcare also contributes an important part to the development 
of family planning. Gynecological care is combines with the prevention of accidents in 
child birth and the application of methods of birth control. Contraceptive measures 
are taken for both husbands and wives. Contraceptive services are available at the 
grassroots. 


Statistical services operate efficiently. The province has completed its demographic 
survey and has established population growth projects for each district, each town for 
the capital and for the whole province for different periods up to the year 2000. 
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HAYDEN CALLS FOR SUPERPOWER DIALOGUE ON PACIFIC 


BK120941 Melbourne Overseas Service in English 0500 GMT 12 Aug 87 


[Text] Australia's foreign affairs and trade minister, Mr Hayden, has called for a 
superpower dialogue on security and Wisarmament in the North Pacific. Mr Hayden told a 
Canberra conference on arms control t the military balance in the North Pacific was 
more dynamic and fluid than in Europe and the risk of accidental war was higher. The 
minister said the growing naval force the Soviet Union had assembled in the North 
Pacific had provoked the United States to expand its Navy, but he said there was a 
chance for dialogue which would be a basic form of confidence building. Mr Hayden 
suggested that the superpowers could release reliable information on forces and 
strategy in the North Pacific and give prior notification of naval exercises. The 
dialogue could aim to control or eliminate strategic nuclear weapons from the region 
and naval forces could be limited on the basis of numbers of ships or tonnage. 


CABINET TO DISCUSS TREATY TIES WITH PNG 


BK110255 Melbourne Overseas Service in English 0030 GMT 11 Aug 87 


[Text] The federal cabinet is to consider the final text of the treaty covering 
Australia's future relations with Papua New Guinea. The cabinet meeting in Canberra 
today will discuss a declaration of principles which has been requested by Papua New 
Guinea. Graeme Dobell reports: 


[Begin Dobell recording] The defense aspect of the treaty is expected to cause most 
debate in the cabinet. The foreign minister, Mr Hayden, wants to retain the present 
general formula which says Australia will consult with Papua New Guinea on security 
matters. The defense minister, Mr Beazley, is understood to favor Port Moresby's 
request for more explicit defense guarantee acknowledging the importance of Papua New 
Guinea to Australia's security. Papua New Guinea says it wants the treaty to spell out 
in detail the way its relationship with Australia will be conducted. The statement of 
principles will also cover areas such as trade and aid, aviation, and border 
arrangements. [end recording] 


NEW ZEALAND 


ECONOMIC RELATIONS WITH AUSTRALIA TO BE REVIEWED 


BK110319 Melbourne Overseas Service in English 0030 GMT 11 Aug 87 


[Text] New Zealand has released plans for next year's scheduled review of economic 


“félations with Austraiia describing it as thé most important trade policy issue the © 


government will have to face in the next 12 months. The plan which was released at a 
media conference by the prime minister, Mr Lange, and two colleagues, Mr Moore and Mr 
Caygill, involved negotiations at both government and private sector levels. The 
ministers say two problems to be overcome in the review are the issue of Australian 
domestic subsidies and the attitude in Australia that New Zealand has fared better out 
of the Closer Economic Relations Agreement. Both countries stood to benefit from 
expanded economic link across the Tasman. They said trade, tourism, transport, 
investment, and technology could all be encouraged and expanded. 
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APP PREVIEWS 15 AUGUST GENERAL ELECTION 


BK130920 Hong Kong AFP in English 0919 GMT 13 Aug 87 


[Text] Wellington, Aug 13 (AFP) -- New Zealand goes to the polls on Saturday with 
David Lange's Labour Government seeking to continue its economic revolution and its 
fight for nuclear disarmament. 


Opinion polls show Mr Lange is on the brink of becoming his party's first prime 
minister since World War II to win a second term of office, despite a record foreign 
debt, 18.9 percent inflation and rising unemployment. 


Surveys released Thursday indicated that while the opposition National Party had closed 
to within four percentage points of the ruling party, the Labour Government was not 
under threat. 


Opposition leader Jim Bolger claimed Thursday that he would win by four or five seats, 
but Labour sources said their own surveys pointed to Mr Lange being returned with an 
increased majority. 


Mr Lange, the man wito made New Zealand nuclear-free, has campaigned mainly on his 
government's radical deregulation of the economy over the past three years, which has 
already won big business over to his side. 


He acknowledges that these free market policies have produced pain in other sectors, 
such as those hit by the loss of their government subsidies. But he has resisted the 
temptation to offer voters immediate incentives, saying that the pain will soon give 
way to gain. 


The National Party's main initiative -- apart from its claim to superior economic 
management -- has been a pledge to return New Zealand to the Anzus defence alliance 
grouping Wellington with Australia and the United States without prejudicing its 
non-nuclear status. 


Mr Lange, whose anti-nuclear legislative policies led to the United States suspending 
New Zealand from the alliance last year, says this is impossible because of 
Washington's policy of neither confirming nor denying whether specific U.S. ships are 
nuclear-armed. 


Political analysts said Mr Lange's strong anti-nuclear stance, which also led to 
conflict with France over the Rainbow Warrior affair, was a clear vote-winner for 
Labour. 


If he is re-elected, Mr Lange has said he will expand his cabinet to include a minister 
for disarmament who will administer a new government department. <A fledgling 
department has already been set up under the wing of Foreign Affairs, and informed 
sources said officials had been instructed to strengthen it by drafting in the cream of 
New Zealand's public service. 


One of Labour's biggest worries in the final days of the campaign is the weather, which 
can affect its turnout on polling. 
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Voting is not compulsory but more than 90 percent of the 2.1 million registered voters 
are expectd to turn out. The ballot will be conducted on a fi sc past the post system 
for 97 seats in the single-chamber parliament. [as received] This is an increase of 
two seats on the present parliament where Labour held 55 seats, National 38 and the New 
Zealand Democrats 2. [as received] 


Four of the seats are reserved for Maoris, New Zealand's indigenous Polynesian people 
who comprise more than 10 percent of the population. All four usually go to Labour 
although the Mana Motuhake Party, which is pushing for greater Maori representation, is 
confident of winning one seat. 


Labour's biggest vote comes from the cities while national is strongest in provincial 
centres and the country. 


The 45-year-old Mr Lange has a rock solid Auckland seat while Mr Bolger, 52, has a safe 
rural electorate. 


At the beginning of the campaign when Labour held a 13 percentage point margin over 
National, the government was talking about a clear sweep of the greater Auckland area 
which takes in 24 seats. To achieve this they would have needed to gain seven seats 
including blue-ribbon Remuera, arguably the wealthiest residential area of the country. 


Labour said this had become attainable because of the support from big business for its 
economic policies. 


Auckland also includes the Social Democrats’ only two seats, which they look likely to 
lose on the basis of recent surveys. 


VANUATU 


PARLIAMENT TO BE DISSOLVED IN MID-SEPTEMBER 


BK130846 Melbourne Overseas Service in English 0500 GMT 13 Aug 87 


[Text] The Vanuatu Parliament is to be dissolved in the middle of September in 
preparation for the country's general election, due in November. Closing a 2-day 
extraordinary session of the house yesterday, the speaker, Mr Fred Timakata, announced 
that a second extraordinary session will be held in mid-September after which the house 
will be dissolved. 


Three bills were discussed at the first extraordinary session, all of them gaining 
approval for the supplementary release of $155,000 [currency not further specified] 
~from the revenue fund for the running of government services. 
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